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Ideas & insights

Movement Control Order

Updates to the Inland Revenue
Board’s Announcements

On 3 April 2020, the Inland Revenue Board (IRB) updated their
Frequently Asked Questions on tax matters during the Movement
Control Order (MCO) period.

Ay ke Besides the matters already highlighted in our Client Alert 1/2020 to

< Extension of time to submit 3/2020, the following are the key updates to the FAQ:

various tax forms and make
payments of tax Extension of Time

+* Deferment of payment of

: Filing of Form
tax estimates 9 Q

An extension of time will be given until 30 April 2020 for the
submission of Notice of Appeal to the Special Commissioners of
Income Tax (SCIT) [Form Q] where the due date falls within this
period. However as provided under Section 100 of Income Tax Act
(ITA) 1967, taxpayer is required to file Form N and state that the
delay is due to the implementation of MCO.

Submission of Form CP204B
An extension of time for submission of notification of change in

accounting period (Form CP204B) due in the period of 18 March 2020
to 14 April 2020, will be given until 30 April 2020.
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Income Tax Estimates (CP204) and Payments

a. Income Tax Estimates (CP204)

An extension of time will be given until 30 April 2020 to submit all types of tax estimate which are
due from 18 March 2020 to 14 April 2020

The due date for CP204 tax estimate payments which are originally due on 15 April 2020 will be
extended to 30 April 2020

The IRB clarified that the deadline for the submission of the revised tax estimate in the third
month instalment in 2020 is based on the company's basis period. An extension of time is
granted until 30th of April 2020 for revision in the third month of instalment that falls in April
2020.

All types of businesses with Small and Medium Enterprises (SMESs) status are eligible to defer
the CP204 tax estimates payments which are due between April to June 2020, while Companies
related to the tourism industry (including those with SME status) are eligible for deferment of
CP204 payment for 6 months beginning April until September 2020

Deferment of CP204 payment will be given automatically to all SMEs based on IRB’s record,
which includes businesses in the tourism industry

From the Year of Assessment (YA) 2020 onwards, a SME is defined as:

* Company with paid-up capital or LLP with capital contribution of up to RM2.5 million at the
beginning of the basis period for a YA; and

* gross business income from one or more sources for the relevant YA of not more than
RM50 million

b. Deferment of CP500 Payments for Businesses Other than Company (CP500)

CP500 payments will be deferred starting from April 2020 to June 2020. The monthly
instalments eligible for deferment are March 2020 and May 2020.

No application is required from the IRB to defer CP500 payments due in the above period.
Deferment of CP500 payments will be given automatically to eligible taxpayers based on
payment records with IRB.

As usual, taxpayers are still allowed to revise CP500 on or before the 30th of June 2020.

c. Payment of Income Tax

For the CP204 / CP500 tax estimates payments which are deferred, taxpayers do not need to
pay the deferred payments. The balance of tax (if any) has to be settled upon the submission of
the income tax return for the YA 2020.

The deferment of CP204 / CP500 tax estimates payments to the companies / businesses that
qualify under this will not be subject to tax increase under 107C (9) / 107B (3) of the ITA 1967.
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How We Can Help

In compliance with the MCO, our offices nationwide will remain closed from 18 March 2020 to 14 April
2020.

However, we are operating as usual and still available to serve all our clients remotely with connectivity to
our e-corporate solutions.

Should you have any questions or require any assistance on the above, please do not hesitate to drop us
an email or call us.

This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the
contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not
responsible for the results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from
this publication. ShineWing TY TEOH expressly disclaims all and any liability and responsibility to any person, whether a reader of this
publication or not, in respect of anything, and of the consequences of anything, done or omitted to be done by any such person in reliance,
whether wholly or partially, upon the whole or any part of the contents of this publication.
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ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with
office presences in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed
companies, Fortune 500 companies, multi-national corporations, local small and medium companies representing a cross
section of major industries.
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WHAT WE OFFER RATHIE RS

+ Audit & Assurance 4+ BPO & Business Advisory + China Desk < Financial & Transaction Advisory
+ Migration Advisory + Myanmar Advisory =+ Offshore Advisory = Profit Improvement

+ Risk & Governance Advisory = Sustainability Advisory 4+ Tax Advisory = Transfer Pricing Advisory
+ Valuation Advisory
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15 7Kk F AT R A B A ART RS K ORI R ?
Visit our website iy 5 B AT 3
www.shinewingtyteoh.com

Kuala Lumpur 4% +603 780 55022 Muar it +606 952 0205

- LABUAN I & Johor Bahru Zff;  +607 595 2299 Sitiawan 52k +605 688 5112
MALAYSIA I 7RI .

Penang fz3k +604 371 3419 Ipoh 1H 1R +605 546 3388

Labuan 4% % +6087 599 328
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