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Part 3 of this article will focus on digital service tax and service tax
issues on imported services for e-Commerce transactions, under the
Service Tax Act 2018.

What is Imported Service?

“Imported taxable service” means any taxable service acquired by
any person in Malaysia from any person who is outside Malaysia
(Section 2 of Service Tax Act 2018)

What is Digital Service?

“Digital service” means any service that is delivered or subscribed
over the internet or other electronic network and which cannot be
obtained without the use of information technology and where the

delivery of the service is essentially automated;”.

KUALA LUMPUR | JOHOR BAHRU | PENANG | LABUAN | MUAR | SITIAWAN | IPOH


https://www.linkedin.com/company/shinewingtyteoh/
https://www.linkedin.com/company/shinewingtyteoh/
https://www.facebook.com/ShineWingTYTeohLLP/
https://www.facebook.com/ShineWingTYTeohLLP/
https://twitter.com/ShineWingTYTeoh
https://twitter.com/ShineWingTYTeoh
https://www.instagram.com/shinewingtyteoh/
https://www.instagram.com/shinewingtyteoh/
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
http://www.shinewingtyteoh.com/
http://www.shinewingtyteoh.com/

| ShinétOims TYTE SH | fekdrdo

-
VS| Foreign Service 12&“)
Provider

T— e

Imported service of Digital service ? i Imported : Malaysia businesses

} axable servic ) must account and pay

e = service tax of 6%
Malaysian Distributor /

Reseller

i_——-._
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service to any consumer in
Malaysia must charge

Software, Application & Video Games
Music, e-book and film
Advertisement and online platform
Search engines and social networks
Database and hosting

With effect from 1 January 2019, regardless if you are
either a Service Tax-registered person or Non-Service
Tax-registered person, you are required to file a return
and pay the service tax in respect of all taxable services

Internet Based Telecommunication that you procure from overseas suppliers, if such taxable
Online Training services fall under Group G and | of Service Tax
Others (such as subscriptions to online Regulations 2018.

newpapers and journals etc.)

Our dedicated team of professionals has experience in various disciplines to respond effectively and
efficiently to our clients’ individual requirements. This professional capability allows us to advise and plan
strategies critical to our clients’ needs and success within the challenges of the present business
environment.

Our service includes a total approach to our clients’ problems and needs. Using a team approach, our
services are tailored to meet our clients’ individual requirements. We stress on a high degree of competence,
professionalism and commitment among our team members.

We offer the following services with a clear focus on the business issues and regulatory requirements of the
client’s industry:

* Audit and Assurance

* Tax & Transfer Pricing Advisory and Compliance
* Business Advisory 4 w M
* China Belt and Road Desk \L " Click Here

* Financial and Transaction Advisory

* Migration Advisory

* Offshore Advisory

* Risk, Governance and Sustainability Advisory
* Valuation Advisory

to Enquire

Should you have any questions or require any assistance on the above, please do not hesitate to drop us an
email or call us.

This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the
contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not
responsible for the results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from
this publication. ShineWing TY TEOH expressly disclaims all and any liability and responsibility to any person, whether a reader of this
publication or not, in respect of anything, and of the consequences of anything, done or omitted to be done by any such person in reliance,
whether wholly or partially, upon the whole or any part of the contents of this publication.
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ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with
office presences in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed
companies, Fortune 500 companies, multi-national corporations, local small and medium companies representing a cross

section of major industries.
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Registered Auditor of Public Company Accounting Oversight Board (PCAOB), USA
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Approved Auditor of Labuan Financial Services Authority (Labuan FSA), Malaysia
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Member firm of ShineWing Member firm of Praxity - The
International - Top 20 world’s largest alliance of
international accounting network ) PRA)’lTY independent accounting firms.
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WWW.praxity.com
www.shinewinginternational.com

HAT WE OFFER &AIKIE RS

Audit & Assurance - BPO & Business Advisory - China Desk -+ Digital Transformation and Data
Analytic Family Office & Private Client Services Financial & Transaction Advisory Market Entry
Advisory Migration Advisory Myanmar Desk -~ Offshore Advisory Risk & Governance Advisory

Singapore Desk - Tax Advisory - Transfer Pricing Advisory - Valuation Advisory
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+603 780 55022 +607 595 2299 +604 371 3419/ +604 371 3318
+6087 599 328 +606 952 0205 +605 688 5112
+605 546 3388

Audit | Tax | Advisory | Transfer Pricing | Valuation
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