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The Smart Automation Grant was introduced in the National
Economic Recovery Plan or Pelan Jana Semula Ekonomi Negara
(PENJANA) in June 2020. The main objectives of the Smart
Automation Grant is to assist Small and Medium Enterprises
(SMEs) and Mid-Tier Companies (MTCs) to automise and digitalise
operations, production and trade channels.

Key Takeaway

** The qualified company will
be eligible for Smart

Automation Grant given on SAG will be given on a matching basis (1:1) based on eligible
matching basis (1:1) up to expenditures, up to a maximum grant of Ringgit Malaysia One
RML1 Million per company. Million (RM1,000,000) per company.

1. Incorporated under the Companies Act 1965/2016;

2. Effective equity of the company must be at least 51% owned by
Malaysians;

3. The company possess a valid Business Licence from the Local
Authority;

4. Must be in operation for at least 12 months;

5. Must engage in manufacturing activity in compliance with the
Industrial Co- ordination Act, 1975 or service activities which are
regulated by specific acts/regulations or governed by relevant
ministries/agencies;
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6. Eligible for Small and Medium Enterprises (SMEs) and Mid-tier Companies (MTCs). Definition of SMEs
and MTCs as below:

Manufacturing Services
+ Sales turnover not exceeding + Sales turnover not exceeding
SME RM50 million; or RM20 million; or

* Employees not exceeding 200 + Employees not exceeding 75

« Sales turnover from RM50 « Sales turnover from RM20

MTC o - o .
million to RM500 million million to RM500 million.

7. Must meet at least one of the Committed Deliverables as below:-
Reduction of Unskilled Workers

Reduction in Man Hours

Increase in Production Volume

Quality Improvement — Reduction in Defect Rate

Increase in Services Delivery

Reduction of Man Hours in Delivering Services
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8. Eligible expenditures are the automation machine, equipment or software that are used directly in the
overall value chain of manufacturing and services activities

1. Project must be completed within 12 months from the date of the Approval Letter issued by Authority;
2. Any unutilised grant amount after 12 months will be withdrawn by Authority;

3. Any request for extension is required to be made at least 2 months before the project end date and is
subjected to the approval of the Authority Committee.

Application must be submitted to MIDA between 4th December 2020 to 31 December 2021.
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Our dedicated team of professionals has experience in various disciplines to respond effectively and
efficiently to our clients’ individual requirements. This professional capability allows us to advise and plan
strategies critical to our clients’ needs and success within the challenges of the present business
environment.

Our service includes a total approach to our clients’ problems and needs. Using a team approach, our
services are tailored to meet our clients’ individual requirements. We stress on a high degree of competence,
professionalism and commitment among our team members.

We offer the following services with a clear focus on the business issues and regulatory requirements of the
client’s industry:

* Audit and Assurance

* Tax & Transfer Pricing Advisory and Compliance

* Business Advisory

* China Belt and Road Desk Click Here
* Financial and Transaction Advisory to Enquire
* Migration Advisory

* Offshore Advisory

* Risk, Governance and Sustainability Advisory

* Valuation Advisory

Should you have any questions or require any assistance on the above, please do not hesitate to drop us an
email or call us.

This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the
contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not
responsible for the results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from
this publication. ShineWing TY TEOH expressly disclaims all and any liability and responsibility to any person, whether a reader of this
publication or not, in respect of anything, and of the consequences of anything, done or omitted to be done by any such person in reliance,
whether wholly or partially, upon the whole or any part of the contents of this publication.
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ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with
office presences in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed
companies, Fortune 500 companies, multi-national corporations, local small and medium companies representing a cross

section of major industries.
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Registered Auditor of Public Company Accounting Oversight Board (PCAOB), USA
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Approved Auditor of Labuan Financial Services Authority (Labuan FSA), Malaysia
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Member firm of ShineWing Member firm of Praxity - The
International - Top 20 world’s largest alliance of
international accounting network ) PRA)’lTY independent accounting firms.
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WWW. praxity.com
www.shinewinginternational.com

HAT WE OFFER Z&AIKIE W iRS

Audit & Assurance BPO & Business Advisory China Desk Digital Transformation and Data
Analytic Family Office & Private Client Services Financial & Transaction Advisory Market Entry
Advisory Migration Advisory Myanmar Desk -~ Offshore Advisory Risk & Governance Advisory

Singapore Desk -~ Tax Advisory - Transfer Pricing Advisory -~ Valuation Advisory
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Countries Locations Professionals @ o o

+603 780 55022 +607 595 2299 +604 371 3419/ +604 371 3318
+6087 599 328 +606 952 0205 +605 688 5112
+605 546 3388

Audit | Tax | Advisory | Transfer Pricing @ Valuation
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