
On 29 October 2021, our Finance Minister, YB Senator

Tengku Datuk Seri Utama Zafrul Tengku Abdul Aziz tabled the

2022 National Budget with the theme, ‘Keluarga Malaysia,

Makmur Sejahtera’ as Malaysia enters the recovery phase of

COVID-19 and makes preparation to revitalise its economy.

Numerous tax measures were introduced revolving around the

three key pillars of the 2022 National Budget, namely

Strengthening Recovery, Building Resilience and Driving

Reforms.

This edition of our Tax Alert is prepared based on the 2022

National Budget speech and a follow-up edition will be issued to

cover key tax proposals and updates, after the Finance Bill is

issued.

Key Takeaways

 Effective from 1 January 2022,

income derived from foreign

sources and received in Malaysia by

Malaysian tax residents will be

subject to income tax

 For YA 2022, Cukai Makmur, a

special one-off tax to be imposed on

companies with taxable income of

more than 100 million ringgit

 Unutilised business losses to be

carried forward for 10 consecutive

YAs

 Additional Reinvestment Allowance

will be extended for 2 years until YA

2024

 Effective from 1 January 2022,

RPGT rate of an individual citizen,

permanent resident and other

than a company for disposal in the

6th year and onwards be reduced

from 5% to 0%.
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Key Tax Proposals

Affecting Individuals

• Tax relief on costs associated with the adoption of self-funded booster vaccines.

• The scope for individual income tax relief for full medical check-up expenses is expanded to cover the

cost of check-up or consultation service related to mental health from registered psychiatrist,

clinical psychologist and counsellor.

• In line with the new norm and work from home practices, the special individual income tax relief of up to

RM2,500 on the purchase of mobile phone, computer and tablet be extended until 31 December

2022.

• The limit of individual income tax relief for up-skilling and self-enhancement course fees will be

increased from RM1,000 to RM2,000 and extended to year of assessment 2023. In addition, those who

undertake courses with any professional bodies will be eligible for a tax relief of up to RM7,000.

Approved courses include professional courses in accounting, finance and environmental, social and

governance (ESG)-related.

• Tax relief of up to RM4,000 for Employees' Provident Fund (EPF) contributors is expanded to include

voluntary contributions, such as those who are self-employed in the gig economy including

pensionable civil servants.

• Tax relief limit will be increased from RM250 to RM350 and the scope of relief for Social Security

Organisation (SOCSO) contributions will also be expanded to cover employee contributions through the

Employment Insurance Scheme (EIS).

• Tax relief of up to RM3,000 for fees paid to registered child care centre or kindergarten is extended

until the year of assessment 2023.

• Income tax exemption on recognised e-sports tournament prize money.

• Special individual income tax relief for domestic tourism expenses up to RM1,000 be extended until

year of assessment 2022.

• Tax relief up to RM2,500 on expenses related to cost of installation, rental, purchasing including

hire-purchase equipment or subscription fees for EV charging facilities.

• Income tax is imposed to residents in Malaysia on income derived from foreign sources and

received in Malaysia from 1 January 2022.

• Tax relief for deferred annuity premium payment be extended until the year of assessment 2025 (to

be in line with the extension of the income tax relief for contribution in Private Retirement Scheme

(PRS)).
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Key Tax Proposals

Affecting Corporates and Businesses

• Tax deduction to employers on costs associated with the adoption of self-funded booster vaccines.

• Double tax deduction to companies that provide scholarships to students in institutions of higher

learning:

i. the scope of qualifying studies be expanded to all fields of study at the Technical and

Vocational, Diploma, Degree including Master’s and Doctorate; and

ii. the tax incentive be extended for 4 years from the year of assessment 2022 to the year of

assessment 2025.

• Tax incentive for the Structured Internship Program is extended until the year of assessment 2025

and this incentive is also expanded for students in the Master's Degree, Professional Certificate and

Malaysian Skills Certificate Levels 1 and 2.

• Tax deduction of up to RM300,000 on the cost of renovating and refurbishing business premises is

extended until 31 December 2022.

• For manufacturing and manufacturing-related service companies registered under Safe@Work, a

further tax deduction of up to RM50,000 on rental expenses of employees' accommodation premises will

be extended until 31 December 2022.

• Special tax deduction to the owners of buildings or business premises who provide rental reduction to

tenants of at least 30% from the original rate be extended until June 2022.

• Treatment of accumulated unabsorbed business losses:

i. the current unabsorbed business losses that can be carried forward from year of assessment

2019 onwards be extended from a maximum period of 7 consecutive years of assessment to a

maximum period of 10 consecutive years of assessment; and

ii. the accumulated unabsorbed losses up to the year of assessment 2018 that can be carried

forward until the year of assessment 2025 be extended until the year of assessment 2028.

• The Additional Reinvestment Allowance (RA) provided for the year of assessment 2020 to year of

assessment 2022 be extended for 2 years until year of assessment 2024 for existing companies in

Malaysia that have exhausted RA and Special RA eligibility. Such extension will make up the total period

of Additional RA to 5 years.

• Income tax exemption for organizers of arts and cultural activities as well as international sports

and recreational competitions is extended for 3 years, ie. from the year of assessment 2023 until year

of assessment 2025.

• Income tax exemption on all income of Social Enterprises up to 3 years of assessment based on the

validity period of accreditation approved by the Joint Accreditation Committee by the Ministry of

Entrepreneur and Cooperative Development and Yayasan Hasanah.

• One-off tax known as Cukai Makmur, companies with taxable income up to the first 100 million ringgit

will be subject to income tax at the rate of 24 percent and the remaining taxable income will be subject to

income tax at the rate of 33 percent for the year of assessment 2022

• Income tax is imposed to residents in Malaysia on income derived from foreign sources and

received in Malaysia from 1 January 2022.
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Key Tax Proposals

Affecting Corporates and Businesses (Cont.)

• Micro, Small and Medium Enterprises (MSMEs) with a paid-up capital of RM2.5 million and below with

annual sales turnover not exceeding RM50 million will enjoy income tax rebate of up to RM20,000 for

each year of assessment, for the first 3 years of assessment. The establishment and operational period

for new MSMEs including MSMEs that perform business activities through online platform be

extended to 31 December 2022 .

• Tax incentives for activities under Digital Ecosystem Acceleration Scheme (DESAC) is expanded as

follows:

i. Digital Technology Provider

a. New company

Income tax rate of 0% to 10% for up to 10 years.

b. Existing company that diversifies in new service activities or new service segments

Income tax rate of 10% for up to 10 years.

ii. Digital Infrastructure Provider

Investment Tax Allowance (ITA) of 100% on capital expenditure for qualifying activities for up to

10 years which can be set-off against up to 100% of statutory income.

(For application received by Malaysian Investment Development Authority (MIDA) from 30

October 2021 to 31 December 2025.)

• Double tax deduction on operating expense of Anchor companies that developed local vendors

under the Vendor Development Programme (VDP) and signed the Memorandum of Understanding

(MoU) with the Ministry of International Trade and Industry (MITI) or the Ministry of Entrepreneur

Development and Cooperatives (MEDAC) are reviewed as follows:

i. deductions for qualifying operating expenses be increased up to RM500,000 per year of

assessment;

ii. the tax incentive be extended for 5 years for anchor companies that have signed MoU with

MEDAC; and

iii. deductions are given for 3 consecutive years of assessment.

(For MoU signed between anchor companies and MEDAC from 1 January 2021 to 31 December

2025.)

• The scope on the purchase of qualifying green assets and green services qualifying for Green

Technology Tax Incentives be expanded to include Rainwater Harvesting System (RHS) projects,

verified by the Malaysian Green Technology Corporation (MGTC). To be eligible for Green Investment

Tax Allowance (GITA) or Green Investment Tax Exemption (GITE), applications must be received by

MIDA from 1 January 2022 to 31 December 2023.

• Tax incentive for individual income tax at a flat rate of 15% given to non-resident individuals holding

key positions in companies investing in new strategic investments in Malaysia is extended for 1 year

(for applications received by MIDA until 31 December 2022).
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Key Tax Proposals

Indirect Tax

• 100% sales tax exemption on CKD passenger vehicles and 50% on CBU including SUV and MPV

extended for six months until 30 June 2022.

• 100% stamp duty exemption on restructuring or rescheduling of loan/financing agreement

extended to 31 December 2022.

• Exemption on entertainment duty for entertainment activities in all Federal Territories until 31

December 2022. State authorities are similarly advised to provide duty exemption on entertainment

activities to support the recovery of this sector.

• Full exemption on import duty, excise duty and sales tax exemptions on electric vehicles (EVs).

Road tax exemptions of up to 100% will also be given to the vehicle owners.

• The rate of stamp duty on contract notes is increased from 0.1% to 0.15% and the stamp duty limit of

RM200 for each related contract note is abolished. At the same time, brokerage services related to the

trading of shares listed on Bursa Malaysia be exempted from service tax.

• Sales tax be imposed on goods not exceeding RM500 from abroad sold online by seller and sent to

consumers in Malaysia via air courier service.

• Service tax is levied on delivery services provided by service providers including e-Commerce

platforms except food and beverage delivery services and logistics services.

• The Special Voluntary Recognition Program of the Royal Malaysian Customs Department was

introduced in phases with a penalty remission incentive of 100 per cent for the first phase and a penalty

remission of 50 per cent for the second phase. Tax remission will also be considered in certain cases.

• For P2P financing made through P2P financing platform registered and recognised by the Securities

Commission (SC), 100% stamp duty exemption on P2P loan/financing agreement between MSMEs

and investors for P2P loan/financing agreement executed from 1 January 2022 to 31 December 2026.

• Extension of stamp duty exemption of one year for Micro, Small and Medium Enterprises (MSMEs) that

carry out merger or acquisition scheme on instruments executed on the following documents:

i. contracts or agreements for the sale or lease of property (land, buildings, machinery and

equipment);

ii. instrument of transfer and memorandum of understanding;

iii. loan or financing agreements; and

iv. the first rental agreement.

for application of merger or acquisition received by the Ministry of Entrepreneur Development and

Cooperatives from 1 July 2021 to 30 June 2022 and instruments executed until 31 December 2022.

• Tourism tax exemption be extended for 1 year, from 1 January 2022 to 31 December 2022.
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This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the

contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not

responsible for the results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from

this publication. ShineWing TY TEOH expressly disclaims all and any liability and responsibility to any person, whether a reader of this

publication or not, in respect of anything, and of the consequences of anything, done or omitted to be done by any such person in reliance,
whether wholly or partially, upon the whole or any part of the contents of this publication.

How We Can Help

Our dedicated team of professionals has experience in various disciplines to respond effectively and

efficiently to our clients’ individual requirements. This professional capability allows us to advise and plan

strategies critical to our clients’ needs and success within the challenges of the present business

environment.

Our service includes a total approach to our clients’ problems and needs. Using a team approach, our

services are tailored to meet our clients’ individual requirements. We stress on a high degree of competence,

professionalism and commitment among our team members.

We offer the following services with a clear focus on the business issues and regulatory requirements of the 

client’s industry:

• Audit and Assurance 

• Tax & Transfer Pricing Advisory and Compliance

• Business Advisory 

• China Belt and Road Desk 

• Financial and Transaction Advisory

• Migration Advisory 

• Offshore Advisory 

• Risk, Governance and Sustainability Advisory

• Valuation Advisory

Should you have any questions or require any assistance on the above, please do not hesitate to drop us an 

email or call us. 

Click Here

to Enquire

6

Key Tax Proposals

Real Property Gains Tax (RPGT)

• RPGT rate on gains from the disposal of real property and shares in real property company by an

individual citizen, permanent resident and other than a company in the 6th year and onwards be

reduced from 5% to 0%.

Tax Administration

• Deferment of income tax instalment payments for MSMEs for six months until 30 June 2022

• All businesses are allowed to amend the estimated income tax payable on the 11th month before 31

October 2022.

• The use of tax identification numbers (or TINs) will be implemented from 2022 to broaden the income tax

base.

https://www.shinewingtyteoh.com/contact/#enquiry
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WHAT WE OFFER 我们的专业服务

 Audit & Assurance   BPO & Business Advisory   China Desk   Digital Transformation and Data 

Analytic   Family Office & Private Client Services  Financial & Transaction Advisory   Market Entry 

Advisory   Migration Advisory   Myanmar Desk   Offshore Advisory   Risk & Governance Advisory  

 Singapore Desk   Tax Advisory   Transfer Pricing Advisory   Valuation Advisory 

 审计  商务外包与咨询  中国一带一路咨询  数字化转型及数据分析  家族办公

室及私人客户服务  企业融资与并购咨询  市场进入咨询  移民服务  缅甸商业咨询

 离岸咨询  风险管理及内控咨询  新加坡商业咨询  税务咨询  转让定价咨询

 估值咨询

WHY ShineWing TY TEOH 为什么选择信永中和迪威？

ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with

office presences in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed

companies, Fortune 500 companies, multi-national corporations, local small and medium companies representing a cross

section of major industries.

信永中和迪威是一所领先的区域会计事务所, 在马来西亚设有办事处，为上市企业，财富500强企业，跨国企业及中

小型企业提供多种业务解决方案与服务包括会计，税务与商业咨询。

 Registered Auditor of Public Company Accounting Oversight Board (PCAOB), USA

美国上市公司会计监督委员会的注册审计师

 Approved Auditor of Labuan Financial Services Authority (Labuan FSA), Malaysia

马来西亚纳闽金融服务管理局注册审计师

Kuala Lumpur 吉隆坡 +603 780 55022 Johor Bahru 柔佛 +607 595 2299 Penang 槟城 +604 371 3419 / +604 371 3318

Labuan 纳闽岛 +6087 599 328       Muar 麻坡 +606 952 0205 Sitiawan 实兆远 +605 688 5112     

Ipoh 怡保 +605 546 3388         

www.shinewingtyteoh.com100+    630+      42000+
Countries   Locations   Professionals

Audit l Tax l Advisory  l Transfer Pricing l Valuation

Member firm of Praxity - The 

world’s largest alliance of 

independent accounting firms. 

PRAXITY 国际成员所 - 全球最大
独立会计师事务所联盟

www.praxity.com

Member firm of ShineWing

International - Top 20 

international accounting network 

and association. 

信永中和国际成员所 - 会计公告

发布的全球20大国际会计师事
务所联盟

www.shinewinginternational.com

7

https://www.linkedin.com/company/shinewingtyteoh/
https://www.linkedin.com/company/shinewingtyteoh/
https://www.facebook.com/ShineWingTYTeohLLP/
https://www.facebook.com/ShineWingTYTeohLLP/
https://twitter.com/ShineWingTYTeoh
https://twitter.com/ShineWingTYTeoh
https://www.instagram.com/shinewingtyteoh/
https://www.instagram.com/shinewingtyteoh/
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
http://www.shinewingtyteoh.com/
http://www.shinewingtyteoh.com/

