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Singapore is a strategic base to implement your
growth strategies and to manage and integrate your
operations for the region and beyond. Being one of the
lowest income tax rate countries, Singapore has
further announced a full.and partial tax exemption for
the newly incerporatedcompany for
the first 3 years consecutively:

100 0202018 -=

1) One of the LOWEST TAX RATES in the world
Hp— M EFHR LRERENERZ—

With effect from 2010, Singapore corporate income tax rate has further reduced from 18% to 17%, being one of the lowest tax rates in the world.
Singapore Government has declared a new start-up tax exemption and partial tax exemption for newly incorporated and existing companies:

E2010F#E - FMREWFASHECSEE—DFEENMNIB% TREL7TRHMAAEFT I EFER LREFRRNERZ — - HMNKEFEERH N
THIBHNAEEHEEMIATHSH R M RBEAONE

Tax Exemptions for Newly Start-up Companies in Singapore vs Malaysia

i IN3R A0 53R 2 WA X 1L A S RVIR B A B EL B

New Start-up Companies* (From YA2020 onwards)

(*For the first 3 years of assessment)
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4.3% tax on first S$100K chargeable income
MIRBUIAEE 10 TR BN 4.3%

For a newly incorporated company O, the corporate income tax rate is 4.3% on the first S$100k (=RM300Kk) of chargeable income for the first 3
years of assessment consecutively.

SEF— MR ATY - B3ENMERLAEEL0F7T (=RM300k ) BI M - HFFSHERH14.3% -

8.5% tax on chargeable income of above S$100K up to S$200K
BB TF 1075 3176 A R 2073 $iu2 18], BN 8.5%

The newly incorporated companies are continued to enjoy for the partial tax exemption which effectively translates to about 8.5% tax rate on
chargeable income of above S$100,000 up to S$200,000 per annum. The chargeable income above S$200,000 will be charged at the normal
headline corporate tax rate of 17%.

W I SIS RS A RN RN F 10T 8 T _E E20 ¥ T2 18], EIFRHNG 5%AIHH LR - FUEIEHIULATE2075 37T M 4SRN 17%
FIESATI IR -

Tax Exemptions for Existing Companies in Singapore vs Malaysia
R R SRAEWIN AN ASIRBAELLR

Existing Companies* (From YA2020 onwards)
(*For the 4th year of assessment onwards)
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* RM300k to RM500k @ 17% ; = RM500k @ 24%

The 4™ years of assessment and onwards, the companies pay only 4.25% tax on their first S$10,000 of chargeable Income and 8.5% for the next
S$190,000. The chargeable income above S$200,000 will be charged at the normal headline corporate tax rate of 17%

FAFEE, WBRTIMIRBRUWARE L HTTNFTEZ4.25%8IFAEH K T RE19GH TN IR A FZ(8.5%ATSHE - MIRBUWATE2077
T EFWENL7 %R IEB AT -

1. a) Itis incorporated in Singapore and a tax resident of Singapore for that Year of Assessment. b) It has no more than 20 shareholders throughout the basis period
relating to that Year of Assessment and all its shareholders are individuals throughout the basis period relating to that Year of Assessment; or there is at least one
individual shareholder with a minimum of 10% shareholding. c) Its principal activity is not related to (i) investment holding, or (ii) property developer for sales,
investment, or both.
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2) Engage in TRIANGULAR or TETRAGONAL trade NE=AZHMAES

The companies engaged in international transactions among two or more countries, for instance, the companies purchase goods from e.g. China,
and then sell them to e.g. America or trade domestically, Malaysia. This is when the companies need a lower tax trading company @ to act as the
intermediary to issue invoice and packing list in order to strengthen their competitive power in the international or local market.

EERRASPNER IR MU LERNASAE - Il - ASNFEBLEm - ARLELEERNDRAL - XATEFTE—PREMNHR R R
SATMERNDPN R HAEMEFES - DINEEERS AT ENES T -

3) Government Incentives EXAFAYEmH 1S i

Overview of government incentives BT mh it

Depending on your company’s business plans, you may consider various tax incentives and grants as follows:

BORIER AT S E - BRI T ZMHSEMANEDE

Internationalisation BEBFR{E

Incentives available T FI3Z[H Benefits Fllz
Regional Headquarters (RHQ) Award Reduced corporate tax rate of 15% on incremental income from qualifying HQ
activities.

XiEZER (RHQ)
BRBEDVENHIBEWARBN15% ( BRIE ) AFH -

International Headquarters (IHQ) Award Reduced corporate tax rates of (0%, 5% or 10%) on qualifying income could be
considered in discussion with the Singapore Economic Development Board (EDB).

EfrEE (IHQ) X
NIAWEEWATZFE0% * 5%310% B ( ERME ) AT - BIESHIEEST

KBRS (EDB ) Wit - FEEE#AE -

2. To consider a company as resident in Singapore, the control and management of the business must be exercised in Singapore. Though the term "control and
management" is not clearly defined by authorities, a generally accepted consensus is that it refers to the policy level decision making at the level of Board of Directors
and not the day-to-day decision making and operations.

ST P
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Mergers & Acquisitions (M&A) Scheme The acquiring company is granted the following benefits:
aHFH5EWE (M&A) itXl WA BIFIRS AT

M&A allowance equals to 25% (capped at S$10 million) of the total
acquisition value capped at S$40 million per YA.

SRMET 25% DWBMENSHSWEWEN (RT 1 TARTZA) - §8&
IR 2 M ENRT SIFHEE (YA ) 4 THHHZA -

Stamp duty relief capped at S$80,000 for each financial year. The relief is
granted on any contract, agreement or transfer documents pertaining to
the acquisition of the ordinary shares in the target company

ERABMBEE 8 HHMMENTEH RS - NSWEBiRATSEERARNEMD
a4 hNERIEXH - HTEEXTURSR -

Double Tax Deduction (DTD) on the transaction cost capped at S$100,000
incurred during the share acquisition process.

RN RZZ AT =BRENS (DTD ) - LFRA 10 H# -

International Growth Scheme (IGS) Qualifying Singapore companies will enjoy a concessionary tax rate of 10% for a total
of 5 years on their incremental income from approved qualifying activities.

EFFRET#(1GS) ) ,
FEFRGFIE A AR ENSRENRIBERAP - ER10%HAER
R ZEHIRGE,

Double Tax Deduction (DTD) for Up to 200% tax deduction on qualifying expenditure incurred on qualifying market

Internationalisation Scheme expansion and investment development activities per YA.

EFREHRINENH (DTDD BYRFEEATEDRY KNMRALARENSEMEENEGRAX  IZAERS

200% 0% -

The qualifying expenditures include:

FEMRFENH 8 -

e Qualifying sglary expenses incurred for employees posted overseas in an
overseas entity

RITBIATHERELHER

e Overseas business development trips and missions
BINIFIR RITES

e  Overseas investment study trips and missions
BIMETAERRMITES

e Overseas trade fairs

BINER
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e Local trade fairs approved by IE Singapore or STB
HNKEREWRRER (1E Singapore ) SUFTINKIRIER ( STB ) #ERENE
B

Market Readiness Assistance (MRA) grant

minEA (MRA ) #EBhE

Funding support of 70% of eligible costs with a yearly cap of S$20,000 per company.
The eligible costs for marketing activities including overseas market set-up, business
matching, market promotion, and other.

REEHTOBEHEAAE - EHFHL LIRNEEATSE20,0008 T - EHEDH
SRBRBOEBNHIHRE - USES - k% -

Trading 25

Incentives available T] FB2Zh

Benefits Fllz%

Global Trader Programme

EXEZHITL

Manufacturing and services FliE5S5HRSS

A concessionary corporate tax rate of 5% or 10% for a renewable 3 or 5-year period
on qualifying transactions/trades in qualifying commaodities, futures and derivatives
(including structured commodity financing).

NEFEFRENER BEATETER (SREUMEmRE ) NEBRS/RS - O
ZHE5%NI0NN LB AT K - FHOILH3FSF -

Incentives available TJ FB3Zh

Benefits Flz=

Pioneer Incentive

Tax exemption on income from qualifying activities.

GEERARE

Development & Expansion Incentive (DEI)

KRS KX (DEI)

Reduced tax rate from 5% to 15% on incremental income from qualifying activities.

BENRIBEWARF5% £15% ( BREE ) AT -

Investment Allowance (I1A)

®RERM (A

Allowance (on top of normal capital allowance) on a percentage of approved fixed
capital expenditure.

BT —MRBERRMBLS - B WA ENBEEARAL I ZHEM -

— ; 54:, ..
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Integrated Investment Allowance (l1A)

ZHRREREW (IA)

Additional allowance on fixed capital expenditure incurred on qualifying productive
equipment placed with an overseas company for an approved project.

NEHNATNAETNB REGREFRENEHMTRNEERATX - JZBHIMNZ
M -

Land Intensification Allowance (LIA)

THIERLMEERMG (LIA)

Initial allowance of 25% and annual allowance of 5% on qualifying capital expenditure
incurred for the construction or renovation/extension of a qualifying building or
structure. Annual allowances of 5% are granted until total allowance amounts to
100%of qualifying capital expenditure.

ERENEE/TREERANBEHSERCRNSEZE - TZH%E 2
R5% K - BRS% EERMASEN - HIRMSIEST100% S84
¥ -

Automation Support Package (under SPRING)

BiEZIBRE ( HIEINE - £ eI E
SPRINGEE )

e Capability Development Grant (CDG)
BENRRIEME (CDG)

e Investment Allowance (I1A)
BEREM (A

¢ Enhanced SME Equipment Loan
1Bag /W B EIRR

Up to S$1 million grant support for the roll-out or scaling-up of automation projects at
up to 50% of the qualifying cost.

RELET KBETMBENAT @ t3k5X100hH MENE X - BARTUBE S
BABI50% -

Qualifying projects may be eligible for an IA of 100% on the amount of approved
capital expenditure, net of grants. The approved capital expenditure is capped at
S$10 million per project.

BRNENEAERAAXIEREREZTEL00% RFZEM - IREE—TED
T - MERAFZWRENE N IE 100053 -

Under SPRING’s Local Enterprise Finance Scheme (LEFS), the government’s risk-
share with participating financial institutions will be increased from 50% to 70% for
qualifying projects undertaken by SMEs. The LEFS will also be expanded to cover
equipment loan for non-SMEs at 50% risk-share with participating financial

institutions. Local SMEs can apply for equipment and factory loans of up to S$15
million.

RIESPRINGAI A B WRE T X ( LEFS ) - BUR S22 S5SNI EBR X (&R
FMRNEWNEEINER50% A E70% © LEFSTRY KRERZFIEP/NEWAIZ %
R HPs0% N mEiRS SN - Zthth/ WS PIESE15008
MRS L B -

Financial and Treasury & fll 5 EZER

Incentives available T] FB2Z[h

Benefits Fl&s

Finance & Treasury Centre (FTC)

Reduced corporate tax rate of 8% on income derived from qualifying services/
activities. Withholding tax exemption on interest payments on loans from banks and

)
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EMSMEERRL (FTO

approved network companies for FTC activities.

REGHRERS/EDNWATREESY ( BRIE ) AT - BEARITRZFINNER
o) (HFTCEMRR ) SITRRIRNIRI TR oI R T,

Financial Sector Incentive (FSI)

ERIGUIHRE (FSD

Reduced tax rate of 5% for qualifying Enhanced Tier financial activities and 12% or
10% for Standard Tier financial activities.

SRBBAERIENOUEALY (BREE ) X EBREMWENNITZE12% =
10% ( B8 ) X -

Research and Development (R&D) and intellectual property (IP) management

MESH K (R&D ) MAIRF=N (1P ) EE

Incentives available T] FB2Zh

Benefits Fllz%

Research Incentive Scheme for Companies
(RISC)

AW EEEITRI (RISC)

Co-funding to encourage and assist businesses to set up R&D centres in Singapore
and develop in-house R&D capabilities in strategic areas of technology.

BHERMMER - & TSEIAMDENEWEM MBI RO - FELBE AN A
RNERT & BE
Supportable project costs include expenditure in the following:
PREENRIT R A BB R
e  Manpower cost (30% to 50% support)
ADBA ( FEB) 30% % 50% )
e Equipment, materials, consumables and software (30% support)
B& - MR MR (B 30% )
e Singapore-based professional services (30% to 50% support)

N WARSS ( #B) 30% % 50% )

e IPRs, e.g. licensing, royalties, technology acquisition (30% support)
FMRF=AY - B4 VFoliE ~ FFAERER SRS ( 558) 30% )

Initiatives in New Technology (INTECH)

FEEEANED (INTECH)

Co-funding to support manpower development in the application of new technologies,
industrial R&D and professional know-how. 30% support for qualifying items for either
trainee OR training cost, subjected to various sub-caps.

ST HEIMEA - TWHANTWERANASENANDEFFE - BEI30%FERHAE
MERIFYIZER - ASTPRRPRIRFIME -
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Approved Foreign Loan Incentive (AFL) Reduced withholding tax of 0%, 5% or 10% on interest payments on loans taken to
purchase productive equipment.

WEISMNEIBT RN ( AFL )
BE (HWKERERRE ) TRBF BN EE0% ~ 5% 510% ( SREE ) il

B -

Approved royalties incentive (ARI) Reduced or nil withholding tax rate on approved royalties, fees or contributions to
research and development costs made to a non-tax resident..

o RUER XA (ARI)
oI E R BB S T A 3F IR S BRI A AT =B E R BN -

Writing-down allowances for IP acquisition Automatic 5/10/15-year write-down if legal and economic ownership of IP are

(S19B) acquired. EDB's approval is required if only economic ownership of IP rights is
acquired.

W IATIREE A A A BSEME ( S198 ) AR R B R A AL, 7T E 23K 495/ 10/ B4 O Pt B . {E

RO IR BRI 2855 AT AL, 75 ZLEDB IRtk -

Maritime, shipping and logistics 83z - RESZ YR

Incentives available T FIZ Benefits Fl&k

Maritime Sector Incentive (MSI) — Singapore Tax exemption on qualifying shipping income from operating Singapore and foreign-
Registry of Ships (MSI-SRS) and Approved flagged ships, provision of specified ship management services, and income from
International Shipping (MSI-AIS) foreign exchange and risk management activities which are carried out in connection

with or incidental to the operations of ships for 5 or 10 years.
BIBERITIREN (MSI) - RN A AR E R E B

(MSI-SRS ) At EAERELE ( MS-AIS ) SEFMEANERBOSEERLA - REUTEORNERES - URSHESE

FI0FEMMEERRNINCMNLEIRENWA - HERHK -

MSI - Shipping Related Support Services (MSI- Concessionary tax rate of 10% on the incremental income derived from the provision
SSS) Award of the following qualifying approved shipping-related support services for a 5-year
renewable period:

MSI - fRiZ ARz #5RRSS ( MSI-SSS ) il
MBE T FE R EMZEASZ RS PHREEMEA - SIZHE10%LER
R . ONHISET4E

e  Ship broking;
mpaR L
e Forward freight agreement (FFA) trading;
IMERBIIE NN (FFA) 5
e  Ship management;
mBEE ;
e Ship agency;
PSSR ;

NN
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e Freight forwarding and logistics services; and
IARNDRIRSS ; &

e Corporate services rendered to qualifying approved related parties who are
carrying on business of shipping - related activities.
RUIRSANESHIBEARNSBANEIERNAT] -

MSI - Maritime Leasing (MSI-ML) Award Tax concessions for up to 5 years on qualifying leasing or management income.
MSI - 35 E (MSI-ML ) 3R G R SE B BN ] A KA S I B R 2
Maritime Innovation & Technology (MINT) Fund To promotes and encourages upstream research, product and solution development

relevant to the maritime industry in Singapore.

BELURSER (MINT) EE
B TREME R SN AR EEMTE « FFmfBRLEFA -

Co-funding up to 50% of total project costs consisting of manpower, equipment,
material, professional services, IP and other ancillary costs.

XERBBRS0%NIMERSAA - A - 8E - MR TWRS - MIRFENAE
HEhERA -

4) TAX EXEMPTION on Dividend declared from Singapore 4% #i/NK ik S #

Dividend declared out of the profit derived from Singapore Company and received in Malaysia is exempted from tax©),
EDRATREFINEATMNEL HRNOBEEREH VK -

5) AUDIT EXEMPTION of a Singapore Company Z &K A =it

A company incorporated on or after 1 July 2015, if a private company that fulfils at least two of the following three quantitative criteria in each of
the immediate past two financial years is exempted from audit ® : (a) Total annual revenue of not more than SGD 10 million; (b) Total assets of
not more than SGD 10 million; (¢) Number of employee of not more than 50.

RATIEHEBEM2015E7AIAARAENREAT - AR EBIAHEEREEVUTHEIREGAFRREY . (—) ERERATBHY
Ml Th (Z) EREFABEHT 1 Th; (=) EERNBEARBI50T -

3. Section 127 (1) - Exemptions from tax. Any income specified in Part 1 of Schedule 6 shall be exempt from tax. Part 1 Schedule 6, para 28 (1), Income of any
person, other than a resident company carrying on the business of banking, insurance or sea or air transport, for the basis year of assessment derived from sources
outside Malaysia and received in Malaysia Part 1 schedule 6, para 28(1), exempt income of any person derive from sources outside Malaysia and received in
Malaysia (See also exception).

4. Existing safeguards will however be retained, such as requiring all companies to keep proper accounting records, and empowering shareholders with at least 5%
voting rights to require a company to prepare audited accounts.

Copyright @ ShineWing TY TEOH. This publication contains information in summary form and is therefore intended for general guidance only. No person should
rely on the contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not responsible for the
results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from this publication. Shinewing TY TEOH
expressly disclaims all and any liability and responsibility to any person, whether a reader of this publication or not, in respect of anything, and of the consequences
of anything, done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this publication.
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WHY Shinewing TY TEOH At AEFE KD FEE ?

ShineWing TY TEOH is aleading regional chartered accountants, tax, transfer pricing, valuation and consulting group with office presences
in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed companies, Fortune 500 companies,

multi-national corporations, local small and medium companies representing a cross section of major industries.

fEXPRIBEE— N K2 HESH, E3RBEMEENEL - HLEHEW - MES00BEN - EEEWRE/NE IR
HZMWSBRAZESRIEEST - HISBWEN,
<+ Registered Auditor of Public Company Accounting Oversight Board (PCAOB), USA
EE M ATS TR EZERRAEME TN
<+ Approved Auditor of Labuan Financial Services Authority (Labuan FSA), Malaysia
SRATHHERRS EEF[EME D

Member firm of ShineWing International Member firm of Praxity - The world’s
.... - Top 20 international accounting network ] largest alliance of independent
otete’ SW and association. rf\\) PRAXITY  accounting firms.
BEXPMERM G - 2T AERKHHEIK PRAXITY BB GIFR - BIKE ARSI
20 KEFRSITIMESPRECHE IMEESSPREX
www.shinewinginternational.com WWW. praxity.com

WHAT WE OFFER 1M E W IR

+ Audit & Assurance 4+ BPO & Business Advisory -+ China Desk < Digital Transformation and Data Analytic

+ Family Office & Private Client Services =+ Financial & Transaction Advisory - Japan Desk <+ Migration Advisory
+ Market Entry Advisory 4+ Myanmar Desk -+ Offshore Advisory 4+ Risk & Governance Advisory < Singapore
Desk = Tax Advisory = Transfer Pricing Advisory + Valuation Advisory

+ ®Hit + BFINEESEE + PERUEKESET + HACEEREEIN + REDRERDAE
FlR%E + tURMRSHBEE + HARWEKRSE + BERS + mmadA&Ew + A8EWER
FE + BFEEE + XNREESEANZEZE + HNKEWERSES + #HF5E8 + ZiLEENMES

+ HEZS

100+ 630+ 42000+ W shinewingtyteoh.com

Countries Locations Professionals

Audit | Tax | Advisory | Transfer Pricing | Valuation o o

Kuala Lumpur S T +603 780 55022  Johor Bahru Z&ff T +607 5952299  Penang 1&1 T +604 296 6730/ +604 371 3318
Labuan AR5 T +6087 599328  Muar fifi3 T +606 952 0205  Sitiawan SEJE3T T +605 688 5112
T +605 546 3388
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