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MALAYSIA DIGITAL (“MD”) STATUS SERVICE INCENTIVE (formerly known as MSC 

Malaysia Status)

On 4th July 2022, The Government of Malaysia through the Malaysia Digital Economy Corporation

(“MDEC”) launched Malaysia Digital (“MD”) as the new national strategic initiative to accelerate and further

develop digital economy replaces the Multimedia Super Corridor (“MSC”) Malaysia.

To be eligible to apply for the MD Status Company, companies are required to meet the following

criteria:-

a) The company incorporated under the Companies Act 2016 and resident in Malaysia; AND

b) Proposing to carry out one or more of the MD activities (please refer Appendix A).

c) Other general conditions:-

 To comply with all applicable permit/licensing requirements and to ensure that the required

permit/license has been obtained from the relevant authority for the implementation of MD

Approved Activities.

With effective from 25th March 2022, MD Status Company are not subjected to minimum office space

requirements and are allowed to operate and undertake MD Approved Activities in any location within

Malaysia.

i. MD BILL OF GUARANTEES (BoGs)

 A set of incentives, rights and privileges available for MD status companies;

 MD status companies eligible to access or apply for, amongst others:-

a) Tax incentives (income tax exemption or investment tax allowance); 

b) Foreign knowledge worker quota and passes;

c) Multimedia / ICT equipment import duty and sales tax exemptions;

d) Freedom of ownership by exempting local ownership requirements;

e) Flexibility to source capital and funds globally

ii. OTHER BENEFITS

MD Status companies are also eligible to access facilitation of other benefits as below, subject to 

certain criteria and conditions:-

 Access to the local and international market and ecosystem;

 Business matching and partnership;

 Grant and funding facilitation; and/or

 Participation in MD catalytic programs.
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1. ELIGIBILITY CRITERIA

2. BENEFITS OF MD STATUS COMPANIES
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As per MDEC's announcement, the guidelines for the above tax incentives will be released by soon. Please 

be guide accordingly.  
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Activity

Commencement of 

operation and 

undertaking of the 

Malaysia Digital  

Approved Activities 

in Malaysia

Knowledge 
Workers

Minimum of 2 full-

time employees 

(comprising 

knowledge 

workers) with 

minimum average 

monthly base 

salary of RM5,000 

employed for the 

MD Approved 

Activities

Operating 
Expenditure

Minimum annual 

operating 

expenditure of 

RM50,000 

incurred for the 

MD Approved 

Activities

Paid-up 
Capital 

Minimum of 

RM1,000.00

3. COMPANIES WITH MD STATUS COMPANY WILL HAVE TO COMPLY WITH 

THE FOLLOWING CONDITIONS WITHIN 12 MONTHS FROM THE DATE OF 

AWARD OF SUCH STATUS: 

https://mdec.my/static/pdf/malaysiadigital/IMPORTANT UPDATES FOR MD TAX INCENTIVE APPLICATION  11 Jan 2023[74][66].pdf
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APPENDIX A

THE MALAYSIA DIGITAL ACTIVITIES

Research, development and commercialization of solution and/or provision of 

services in relation to any of the following technologies or areas:

i. Big data analytics (BDA);

ii. Artificial intelligence (AI);

iii. Financial technology (FinTech);

iv. Internet of things (IOT);

v. Cybersecurity (technology/software/design and support);

vi. Data centre and cloud (technology/software/design and support);

vii. Blockchain;

viii. Creative media technology;

ix. Sharing economy platform;

x. User interface and user experience (UI/UX);

xi. Integrated circuit (IC) design and embedded software;

xii. 3D printing (technology/software/design and support);

xiii. Robotics (technology/software/design)

xiv. Autonomous (technology/software/design and support);

xv. Systems/network architecture design and support;

xvi. Global business services or knowledge process outsourcing;

xvii. Virtual, augmented and/or extended reality – new/additional activity ;

xviii. Drone technology - new/additional activity ;

xix. Advance telecommunication technology - new/additional activity ; OR

xx. Other emerging technologies deemed significant for the digital ecosystem subject to approved by the 

Approval Committee - new/additional activity .

Page 4 of 6



KUALA LUMPUR  I  JOHOR BAHRU  I  PENANG  I  LABUAN I  MUAR |  SITIAWAN |  IPOH

WHY ShineWing TY TEOH 为什么选择信永中和迪威？

ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with

office presences in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed

companies, Fortune 500 companies, multi-national corporations, local small and medium companies representing a cross

section of major industries.

信永中和迪威是一所领先的区域会计事务所, 在马来西亚设有办事处，为上市企业，财富500强企业，跨国企业及中

小型企业提供多种业务解决方案与服务包括会计，税务与商业咨询。

 Registered Auditor of Public Company Accounting Oversight Board (PCAOB), USA

美国上市公司会计监督委员会的注册审计师

 Approved Auditor of Labuan Financial Services Authority (Labuan FSA), Malaysia

马来西亚纳闽金融服务管理局注册审计师

Kuala Lumpur 吉隆坡 T +603 780 55022 Johor Bahru 柔佛 T +607 595 2299 Penang 槟城 T +604 296 6730 / +604 371 3318

Labuan 纳闽岛 T +6087 599 328       Muar 麻坡 T +606 952 0205 Sitiawan 实兆远 T  +605 688 5112     

Ipoh 怡保 T +605 546 3388         

W shinewingtyteoh.com100+ 630+ 42000+
Countries   Locations   Professionals

Audit  l Tax l Advisory  l Transfer Pricing l Valuation

Member firm of Praxity - The 

world’s largest alliance of 

independent accounting firms. 

PRAXITY 国际成员所 -全球最大
独立会计师事务所联盟

www.praxity.com

Member firm of ShineWing

International - Top 20 

international accounting network 

and association. 

信永中和国际成员所 -会计公告
发布的全球20大国际会计师事
务所联盟

www.shinewinginternational.com

WHAT WE OFFER 我们的专业服务

 Audit & Assurance  BPO & Business Advisory  China Desk  Digital Transformation and Data

Analytic  Family Office & Private Client Services  Financial & Transaction Advisory  Japan Desk

 Migration Advisory  Market Entry Advisory  Offshore Advisory  Risk & Governance Advisory 

Singapore Desk  Tax Advisory  Transfer Pricing Advisory  US Desk  Valuation Advisory

 审计  商务外包与咨询  中国企业服务部  数字化转型及数据分析  家族办公

室及私人客户服务  企业融资与并购咨询  日本企业服务部  移民服务  市场进入

咨询  离岸咨询  风险管理及内控咨询  新加坡企业服务部  税务咨询  转让定

价咨询  美国企业服务部  估值咨询
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