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EFERANRBRD  ATLBBEREERZERE?
MBAAT N 1% H LB HSERY 3% 1T
1111/2023

If your business models may optimise use of offshore
structure, so why might an onshore investment if it carries
‘ lesser advantages as compared to offshore investment?
The Labuan company is only taxed at 3% on its
audited profit
MR BB EZ B LUERBFEE RN - BBASSFRAAEL -

S - ‘
-

TAX BENEFITS BilUgFlz=

1) Corporate Tax 3% =\ 3%

A. The Labuan Business Activity Tax (Requirements for Labuan Business Activity) Regulation 2021 has been gazetted on 22 November 2021
and are deemed to have come into operation on 1 January 2019, a Labuan company carrying on a Labuan business activity is only subject
to tax at the rate of 3% of net profit PROVIDED that it has fulfilled the requirement of the number of full time employees and an amount of
annual operating expenditure as specified in the Schedule below:

M 2019 & 1 B4 - 1RIE "2018 FPNRFBEFENH(BERANB WS ENWAE)NE" - NSWNRBFENNATRNL S
AR 3%4H - BTG LU FWRAEMNZREIABRFELEFHIE :

Labuan Company Carrying on a Labuan Business Activity Minimum Number of Minimum Amount of
BN ST IR SR E D Full Time Employees Annual Operating
- - in Labuan Expenditure in Labuan
NN EREZER RM 5
ERAH FERZEXN
B fRPRER
1. | Labuan Insurer, Labuan reinsurer, Labuan takaful operator or Labuan
retakaful operator 3 200,000
MBRE AT - WEBRE AT - HROARRESESNRE
HEERE

2. | Labuan underwriting manager or Labuan underwriting takaful manager

N AN N 4 100,000
9N B 7 R 2 3R Bl 0 1) A AR (B ZUR PR 238
3. | Labuan insurance manager or Labuan takaful manager 4 100000
901 (R 42 T2 =l 40 1B 0] R P 42 38 '
4. | Labuan insurance broker or Labuan takaful broker 5 100,000

MR RLLLARNR B RLE LA

’msﬁmnmgn{ﬂmm@% ;
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Labuan captive insurer or Labuan captive takaful —

MRE VBERREATHANRE W B REIHIRK -

a) Labuan first party captive insurer or Labuan first party captive 2 100,000
takaful; or
MABE—HBERRAASXANRE S BREHRK ;
b) Labuan third party captive insurer or Labuan third party captive 2 100,000
takaful.
MEE = BRERRASISHNESE =5 BREIZRK .
Labuan bank, Labuan investment bank, Labuan Islamic bank or Labuan
Islamic investment bank 3 200,000
MBRIT - MHIRETRIT - NEPH=RTHNRPH = FR
7
La?uaf trust company 3 120,000
MRETELT
Labuan leasing company or Labuan Islamic leasing company
NEBFHELATRPRFPH=8FHELE
2 per grou
0] 10 or less related Labuan leasing companies or Labuan FDE group 1806000 1;or egch
Islamic leasing companies; FEH27 abuan leasing
N - company or Labuan
10X FHRBKEE AT Islamic leasing
companies;
ZEAT+H
3 per grou
(i) 11 to 20 related Labuan leasing companies or Labuan ID;%S%D 1805000 1;or e_ach
Islamic leasing companies; abuan leasing
e B g — company or Labuan
11Z20R R EAS Islamic leasing
companies;
SEAT+E
) ) ) 4 per grou 100,000 for each
(iii) 21 to 30 related leasing companies or Labuan Islamic p;%4gp Labuan leasing

leasing companies;
21E30RAREKMERANLE

(iv) More than 30 related Labuan leasing companies or
Labuan Islamic leasing companies

BIRREKMERATNIEE

Increase of 1
employee for every
additional 10 related
companies or Labuan
Islamic leasing

companies;
BIEMI0R AT
EI1ERLT

company or Labuan
Islamic leasing
companies;

KEE AR AH

100,000 for each
Labuan leasing
company or Labuan
Islamic leasing
companies;

zBERETH

.

=
o el 1719 BT
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9. | Labuan credit token company or Labuan Islamic credit token company
MNREERERELATINRAPH=ERERELS

10. | Labuan development finance company or Labuan Islamic development
finance company 2 100,000

MNEAREEMATANRPHR=RREM AT

11. | Labuan building credit company or Labuan Islamic factoring company
MNBRZHEE AT HPARFP IR =R IIEAT)

12. | Labuan factoring company or Labuan Islamic factoring company
ME RN E QS HNBF I =R AELAE]

13. | Labuan money broker or Labuan Islamic factoring company

MEERRLATPRAFPIH=RMLEAT

14. | Labuan fund manager

MBREERZIE

15. | Labuan securities license or Labuan Islamic securities license

YRR Z5 R B A0 1R P B = I A IR

16. | Labuan fund administrator
MAEESEER

2 100,000

2 100,000

2 100,000

2 100,000

2 100,000

2 100,000

2 100,000

17. | | abuan company management #HE /A )& 8 2 100,000

- provision of treasury processing services and such other
services as defined in Section 129 of the Labuan Financial
Services and Securities Act 2010.

- REHBRMBAAENRIURECMTBER 2010 FHEEF
BRFZHILZES 129 FREXHEMARS -
18. | Labuan International Financial Exchange

201 E B 2 RS2 S P

19. | Self-regulatory organisation or Islamic self-regulation organisation

BRANNFPH=ERAER

20. | Labuan entity that carries on any one or more of the following business
activity:

FATA M — I 2 I AR NHSZE AT 2 50,000

a) administrative services 1TERZS;

- services pertaining to employee management, payroll
management, property management, human
resource management, financial planning, contract or
subcontract management, facilities management or
proposal management.*

- HEUAERRIER - YUEE - ANKRFEE -
MEAMK - ERANDEER - RIGEREFIRES

ERARS*

2 120,000

2 120,000
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b) accounting services =1t AR5
- services pertaining to recording, analysing, summarizing
or classifying financial, commercial and business
transactions and information of a person or business.*

- EEIBERREK - 2 - DENDKER - BWSEW
REMBERDALBE W ERBIIRS

c) legal services JEEARZS;
i. conveyancing services FEIXFE1EARSS *
ii. legal advisory services ;AR Z RS *

iii. litigation or legal representation services in any
proceedings before any court, tribunal or other
authority

AR SRS E A RV ET _ EERIRY
FIRERR RS or 20
iv. legal dispute resolution services including alternative

dispute resolution. ;A2 444 R R 75 5 115 k2 SN R

o
*

d) backroom processing services & E1AFRARSS;

- services relating to settlements of receivables and
payables, clearance, record maintenance, regulatory
compliance or information technology (IT) related
services which are usually performed by
administration and support personnel who do not deal
directly with client.

- SEBNWANAKRK - BR - ICREF - BE
GASERERA (IT) HRNWRS  XLERFES
BAEESEF T RENTBAN I ARRIT

e) Payroll services TR,

- services relating to S N HHRMIIRSS -
i. processing, calculation, payment and deduction of
remuneration, benefits, tax and statutory payment

AAIB - THE - ZAAFIIBRIREN ~ BF) « BUAD
RS> or B

ii.issuance of payslip and tax statement

ERIRBRHSZ IR

f) talent management services A4 &R

- services relating to the provision of human resource
services to attract, onboard, develop, motivate, and retain
employees.*

BRI ERREADTRRS - LIRS AR
K HFEERTL -
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g) agency services fCIEARSS;

- services relating to the provision of specific services
on behalf of another group, business, or person
pursuant to an agency agreement between the agent
and its client.*

- MHANRSERESRERNEASEESZENR
EWNARS—&H - WM ARTRFERS

h) insolvency related services ¥ =1 RIRZS;

- services related to administering company liquidations or
winding up or personal bankruptcy.*

- SEEATBEEHBREA D ABTERNERS

i)  management services other than Labuan company

management under item 17

F17INIE A S ER NI E AR SS;

- organization and coordination of activities of a business in
order to provide services to the clients and usually consist
of organizing, supervising, monitoring, planning,
controlling and directing business’s resources such as
human financial and technology*

- HRSWBEBWED - BEEFEAR - 0 - BiFE-
M~ ERIFRSEWER - FIWAT - MSFAMRA

*

*As per Frequently-Asked Questions (FAQ) on Labuan Business Activity
Tax (Requirements for Labuan Business Activity) Regulations 2021 [P.U.
(A) 423/2021] issued by Labuan Financial Services Authority (LOFSA)
dated 14 December 2021.*

RIE 2021 FARBUSENR ( WBRBISEHEXR ) KOE LD
TERZ (FAQ) [P.U. (A) 423/2021] HAEEFRSE RS (LOFSA) T
2021 F 12 14 HEH »

21. | Labuan entity that undertakes investment holding activities other than
pure equity holding activities

MBI RE T LU IMO IR R ROE M LA A T 1 20,000
22. | Labuan entity that undertakes pure equity holding activities Exempted under the
WBE R RET B EAE] Labuan Business 20,000
Activity Tax

(Exemption) Order
2020 [P.U (A)
177/2020]

ANBDRER - MZEE
BFEEAMEHIEK

B. Management And Control Requirement For Labuan Entity That Undertakes Pure Equity Holding Activities
Xof M55 41 B AN 22 B VR s O 40 1R SR Y B B AR 2R 1B 25K

Regulation 3, The Labuan Business Activity Tax (Requirements for Labuan Business Activity) Regulation 2021 which is deemed to have come

ki =
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into operation on 1 January 2021, requires the above mentioned company to comply with the following:
2021 FHRB BN ( WERBUSENEK ) FAIHE 3 RZHANAST 2021 F1 B 1 HER - BXREARATBIFLUIE: -
(i)  meeting of the board of directors is convened in Labuan at least once a year; # B2 W EVMBFEENRABH —RK ;

(i) the registered office of the Labuan entity shall be situated in Labuan; Z8ESCAREM D BRI THE ;
(i) the secretary of the Labuan entity appointed under the Labuan Companies Act 1990 shall be resident in Labuan; and
RYE 1990 FRNH A SEEMHANRSS AR BN FEENR ; A
(iv) the accounting and business records including the minutes of meeting of the Labuan entity's board of directors shall be kept in

Labuan. ZH AW FIERBRPEALFESZZWICEERNNNREFENE -

C. Income derived from intellectual property rights is subject to tax at the rate of 17% or 24% under Income Tax Acts 1967(“ITA”)

RIFLIGTEFRIFHIE( "ITA" ) - REFHIRF AT ARNIZ 17 %3, 24% R0 T RNFL -

With effect from 1 Jan 2019, under Income Tax (Deductions Not Allowed for Payment Made to Labuan Company by Resident) Rules 2018
(Amendment) 2020, the following type of payments made to a Labuan Entity by a company resident in Malaysia are not entitled to a tax
deduction:

H2019F F1H1HEE - RIE2018FFiSHE(181])2020( 2K A A S @ WIE A SIS AR LA RI) N - FRFE L AT 6
NIE A ST AT RO T BB I AR 07

No. Type of payment Amount not allowed for deduction
RIS EY A INH B FRIN
1. Interest payment
A2 2 25%
2. Lease rental
HER 25%
3. Other payments
H 128 97%

2) 0% on Service Tax and 6 % on Imported Service %R HiF6%i# O AR5

No service tax shall be charged on any taxable service provided within or between Special Areas and Designated Areas unless on the taxable
services prescribed in the Service Tax (Imposition of Tax for Taxable Service in Respect of Designated Areas and Special Areas) Order 2018.

BRIFIRHE2018F AR5 ( MR E M KA A KA A AR SSAER ) PANERIRZUTARSS - & MITE R Bl 3th X AN 15 E X 13 2 A =% 2 18] Fie
RHERVE T R AR SS WA E U ARSS 1 - B2019F 981 H £2021F 128318 A - (U WEE QRS NE AT ol E R =TI
RSt (G AH - NRTWARS ) -

3) 0% on Withholding Tax S 4H

There is no withholding tax on dividends paid by a Labuan Company in respect of dividends distributed out of income derived from Labuan
business activities or income exempt from income tax. Interest, royalties, lease rental, technical fee and management fees paid to a non-
resident are not subject to withholding tax.

RMRABR ATV SZEHFAIE ZWA R RS ZWARD ERFIZLTFEHMNCNNE - INEFERNFNE - FiFNE
A% - HEEE  KABANEERA - THEHANNRLMW -
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4) 0% on Stamp Duty SENTERE

This may include but not limited to transfer of share, etc. T BFEREF RN E LSS -

5) 100% exemption of Director’s fee received by non-citizens individual ZfT4AIFARMIEEE100% R

6) Double Taxation Agreement (DTA) with more than 70 Countries 5702 MEREE 2 G WEHULHHIX

Labuan Company enjoys the benefits of more double taxation treaties than any other offshore company as it almost enjoys same full double
taxation benefit as Malaysia company except for fourteen (14) of those 78 countries, and it can enjoy full treaty benefit even with those
fourteen (14) countries by incorporating a Malaysian domestic subsidiary company.
MEBRASILEEOEMBERATEZERESHNHENER WA G - R 7TI4TMERESHR B/LFS3XALAS— =578
PMEXRNTENEMLEH YD - PRERATEILEBAT IR DRANEANNFASISXUMRIMIER=Z Z BN R -

Malaysia has entered into Double Taxation Agreements with various countries as follows:-
SXRATESSZMERSITRENELERNEMT -

MNE @

Albania, Republic Fi/RE BT

Germany #E&HE

Morocco EE&Ef

Slovak Republic #T& ke E

Argentina [IJ1R3E A

Hong Kong &8 @

Myanmar 7 &

Sri Lanka ff1E2=F

Australia JZXF @ Hungary &5 7l Namibia ZKEETT Sudan 757}
Austria BBt ] India ENE Netherlands &= Sweden FrEE
Bahrain 24k Indonesia EIE E I New Zealand ¥/ = Switzerland ¥+

Bangladesh Z NI E

Ireland Z/R=

Norway &

Syria AL

Belgium EEFIAT

Islamic Republic of Iran
PP =HNE

Pakistan EEEHfiE

Taiwan 572 #

Bosnia & Herzegovina

Papua New Guinea

EHET IS E 47 @ italy BAR] B3 LT Thailand 2=
Brunei 33k Japan HA Philippines JE2E Turkiye THHE
Cambodia R E Jordan 48 Poland JF= Turkmenistan T E2 88
Canada IEZX Kazakhstan [157% 52 HiiH Qatar F#/R Ukraine B52=

o %o : - : United Arab Emirates
Ch?le £ @ . Korea, Republic #E Romania £ 3 EWL BT R S 2 K
Sphé’ ;igﬂeéﬁ%bg Kuwait 70455 Russia 52 #f United Kingdom [
Croatia =22 1\l @ Kyrgyz, Republic &/R&E T HFE| San Marino 257 United States of America =E ~
Czech Republic 52 HE Laos ZH Saudi Arabia D458 Uzbekistan S %z 552 H7i8
Denmark £ @ Lebanon 22 Senegal ZARNR * Venezuela ZAHI
Egypt B R Luxemburg PR E Seychelles EE/R Vietnam #iE
Fiji Z57 Malta SEA{th Singapore N3 Zimbabwe 2B
Finland 3= @ Mauritius FEE K Hf South Africa B JF

France ;A& @

Mongolia Z 5

Spain FaPEF

A Limited Agreements. AR #Y

# Income Tax Exemption Order FifSfiEA%R<

@ Synthesized text @& A XA

Currently, Labuan has been specifically excluded from Double Taxation Agreement with the countries as follows:-

Bl - ARBEHKAREIRESUA TERONELERINE ZS : -

Australia ;& A FT Japan HA& South Africa E3F United Kingdom =&
Chile 7] Luxembourg P& South Korea & & Seychelles Z& 7R
Indonesia ENEEMA L Netherlands &= Spain VLT

Germany =2 H

India ENFE

Sweden Fr B
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7) Liberal Labuan Exchange Control Environment — Free Flow of Funds BEHMAEINCEFIFIE - RS BHERD

8) Investment Protection Agreement (IGA) with more than 60 Countries Si#8id60 M EREZIRFRENIN

9) The Confidentiality of Company, Shareholder and Directors’ Information is ensured
RIE 28] - RRREBS T RVRE

10) Labuan Company VS BVI Company 8K % E4/RRE# S ASAIEER

Labuan Company BVI Company
MmFBRAT ERHRREBARAT
1) | Labuan is low-tax jurisdiction country. BVI is tax- free jurisdiction country.
MR ZEHRNEEXNER HEVA U BZEHRERXKWER
Pte Ltd (Pay normal income tax) Labuan Co (3% ) BVI Co (No income tax)
TWABRATHNE BAEH MR AR A SIH N3N IEFREH HEBARRBEEHERAT

BHNFTET
| I |

Certain home country may impose the income tax law on incomes deriving from offshore, if they have not been taxed offshore,
particularly, when they are remitted back, this may apply to BVI Co but not Labuan Co as it pays minimum tax.

RERFEEJBESIWERINSBRIEFNBFWAEMASEE - TEZICNEOLRIRFEENRE - BVIBIRAEIME
Hp—MlF - WERBRASEHTREBERZFEBHARAT - BANABRAIHNREFSH -

2)  Labuan Co enjoys more than 70 countries’ double tax treaties BVI enjoys only 2 countries’ (Japan and Switzerland) double
(DTAS). tax treaties (DTAs), and these treaties are not used in practise.

NABRAFDVEZESBITOZMNEREENBRNERIWY HBARREIERAIREZS52MNERE ( BAMKE

W e T ) ZEENERBINN - MXLENNFFRBELM’.
3)  Dividend declared from Labuan Co to Malaysia is free of tax. Dividend declared from BVI Co may subject to income tax.
MEBIE AT ATRAED kAT 2ERIL - REHRRBEDERAT M ZRF RIS .

Note: If the company is Non-Malaysian Co, the tax exemption will depend on each home country’s law jurisdiction and its double tax
treaties with Malaysia.

EEER  MRADEFDRETARAT - eRFATE N EEENZREBNASDRAT S S8 BN E TR
W .

Page 8 of 18
KUALA LUMPUR | JOHOR BAHRU | PENANG | LABUAN | MUAR | SITIAWAN | IPOH :9 Strength Beyond Figures ™



4)

5)

No withholding tax on interest payment.

TGN MBSO HT -

Labuan has its registered auditor under its jurisdiction. The
income tax payable is allowed to base on the audited profit, the
source of income is cleared for reinvestment or dividend
purpose, once it is paid.

NHEEEECEAREMB I - NSRRI REL S
ZRE - —BXfI7Y - WAKRRSER - o FBREN KA
M -

—

KUALA LUMPUR | JOHOR BAHRU | PENANG | LABUAN | MUAR | SITIAWAN | IPOH
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BVI has applied the European Union (EU) Savings Directive
since 1 July 2005. A withholding tax (initially 15%, rising to 20%
from 1 July 2008) has been applied to interest payments to
natural persons resident within the EU.

RERERREDRBERASTISBE2005F7H1HETROMEXE
(EV) iEEES, XNMNBAERBRNNER - HAMEZE
FHMNNREH ( 52008F7H1IHE - M&E#AILS5% £
FH2I20% ) -

BVI has no registered auditor under its jurisdiction.

HR RS AR EE AN ST -

Page 9 of 18
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ILLUSTRATIONS ON LABUAN COMPANY STRUCTURE fBBIR AT & E E

1) Labuan Leasing Company or Labuan Islamic Leasing Company &FTHE

Suitable Industries: &i&1TI Dividend A& */

» Vessel, aircraft, shipping, oil & gas, high value assets co.

BafR - KA~ MiE - BORFIRARS - SNMERSRAT -

Subsidiaries or
3 Party Co® Lease to Labuan Co

Tax Advantages BINI{ER %AT_Z”'_E/\T .ﬁ NG|

» Income tax is only 3% of net profit
MEBRATWAEHRRIRTEHEWARZ% -
Use Sell to
i

» Dividend income received by Labuan Co is exempted from tax.

MABR AR RAWA ZEA R -

Owner of Vessels, Aircraft
and High Value Machines

fafe -~ XALERSMNALER W E

» No withholding tax on dividend declared And lease rental made by
Malaysian subsidiaries or 3 Party Malaysian Co .

F’xﬂ%ﬁl?“?“z*_?‘i/\TZHzﬂ&ﬁ SHERRHANTNRA
o e

1. Alicence fee of RM60,000 (USD15,000) per year is only applicable in respect of leasing arrangements with Malaysian residents; no licence fee is payable if
the Labuan Company is only carrying out leasing activities with non-Malaysian residents. B #8828 5™60,000% % ( 15,0007 ) REATSE%
mUERMNERZE; IARERATRSIFEIRANLERHTHEEES - TRLTHERE -

2. If the company is Non-Malaysian Co, the tax exemption will depend on each home country’s law jurisdiction and its double tax treaties with Malaysia. 3F 5k

AIARAE - RUERFKESREEZREENAASERANEE 2B RWEH U -

Page 10 of 18
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2) Investment Holding Company 12 ZEZRARAE]

Suitable Industries &iE{TI:

» Investment holding or offshore investment.
IR BEIRA Parent Co
SN
Tax Advantages BB EH Debts/
- . . . . . Equity
> Dividend income received by Malaysian Parent Co®or Labuan Co is Dividend =52/
exempted from tax. BS | HJ"\L’;F;
SRMUHATVRAWAZEH RN - 8
» No withholding tax on dividend declared by Labuan Co to either Labuan Co
Malaysian or Foreign Parent Co. NG
MNRBERASAHRANEESRANLHINE QB Z R
e - Dividend
B A

» No withholding tax on interest charged by Malaysian or Foreign
Parent Co to Labuan Co.

SxATSENGATRANEBRATRINFEZ R Foreign
M A - Manufacturing Co
SNEA AT

» No Capital Gain Tax and stamp duty for the transfer of shares in
Labuan Co, e.g. dispose the investment in Foreign Manufacturing
Co by selling Labuan Co.

NAEBERATIRNEIULZRY R AW ETHRENTER - Al -
BATSYUEEIEEFBRATSEBETLEREENHASIF

sRG -

» Enjoys double tax treaties with more than 70 countries via a Labuan
Co.

BEMNHAATZEZSBE70 PEXZZNE R WEHRBINL -

1. If the company is Non-Malaysian Co, the tax exemption will depend on each home country’s law jurisdiction and its double tax treaties with Malaysia.

FERALARAT - RUABRFRESREEZREENRESIRATEE 78 S WERUINIL -

itk i 2

= P |
A g A
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3) Captive Insurance EE{RIE

Suitable Industries &iE{TI:

> Captive Insurance T &Rk Dividend &7/

Parent Co

Tax Advantages iS5 S
BT

Income tax is only 3% of net profit

NHAETREFRMAERATWAEHARTHESWARZY -

Pay Premium

BRI 2R .
> Dividend income received by Malaysian Parent Cois exempted from p| Labuan Captive
tax. Operating Co Insurance Co
SRMUEATO RAWAZEE RER - BENT < NBEE
) ) . . Insurance NI
» No withholding tax on dividend declared by Labuan Captive Insurance Cover
Co.
mAERBRMARATATHRASRMRIMRHF - fR

» Enjoys double tax treaties with more than 70 countries via a Labuan Co.

BENRPTIZEZESBET0MNEREZRNE ENEHRUTMN.

1. If the company is Non-Malaysian Co, the tax exemption will depend on each home country’s law jurisdiction and its double tax treaties with Malaysia.

FERALARAT] - %ﬁ'ﬁ%hﬁ“ﬁx}?%l&@‘?ﬂ&ﬁ%%%EI““Z%&%W%@EHQWW
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4) Offshore Financing B F

N SRE®
Suitable Industries &E{TL: Investment Funds 125 & &
» Fund managers Investors
SR "
Tax Advantages B Distribution
A l Invest &5
» Income from investment is exempted from tax for Labuan Co. '
MNBAR LT IRFWAZE RE - Labuan
Funds
» Dividend from Labuan Co is exempted from tax. NHAEE
KENRERATIHKRANZEHEEHNR - Dividend
G F Invest 2 £}
» No withholding tax either on dividend declared by or interest charged from
Labuan Co to Labuan Funds. Labuan Co
MEBRAT N HEE £ 5% R A LRI B2 R AN REAT
R o
Income
1>
> Distribution from Labuan Funds to investors is not subject to withholding WA v Invest & 53
tax.
DENREE TIREBZEZ RN EF - Investment
A~
X D1
» Enjoys double tax treaties with more than 70 countries via a Labuan Co.

BUNEABRATIESSBIET0OMNERSENE 2 NEHRULTH
Islamic Financing R Ef =Rl &%

iy -
. Foreign
Other Advantages Eftt % Invest?)rs
b dal
» Lower cost of funds. SR
EEHARE. Sukuk Issue
RITRH=RS Funds &
» Liberal Labuan exchange control environment.
BRMNEINCEHIRIER. Labuan Co
MNHAE
» Debt instruments of Labuan Co may be listed.
MNHABRASRBEERIF L. Sell Assets Islamic Financing
H_JI%FIM v ﬁf}Hﬁ— 5} J
End Borrower

RABRA
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ABOUT LABUAN 2FHiE S

(1%

Summary of Quick Facts EREHEE

Location 8km off the coast from the state of Sabah, East
5 Malaysia, on the island of Borneo.

BEWEINERE 8 AR - RDRAET - BSHS

Land Area 92 sq. km.

TihEiR 92 HRE -

Time Zone GMT + 8 Hours.

X B EDARAERE + 8 /AT -

Climate Tropical weather with an average 30°C.

S PESiE - FIHSIE30°C.

Population 95, 95,500 comprising of a mix of Malays (50%),
J\= Chinese (40%), Indians and the indigenous people of

Sabah &Sarawak, East Malaysia.

95, 95,500 AEIFESKA (50%) ~ TEA (40%) - £}
EANADSDEMUAIMARER -

Language Malay is the national language but English is commonly
N spoken.
==

SRERNEE - BREABHESR.

Currency Malaysian Ringgit (MYR).

& SkATMER (MYR) -

Legal System English Common law, British Legal System.

Py REEEE  HEEENRR -

Constitution Parliamentary democracy.

5k WaHER=E.

Economic Oil and Gas, Business and Financial Services.

Sector BHMAMEAS - BUAERES.

ZFERN )

Accessibility Several daily flights to Kuala Lumpur and Kota Kinabalu
S with connection to USA, Europe, Asia and Australia

ANAME

SAASHHI VESEEMLE  EEEE - 1K
W~ TMALRARITE

7l i

o

'%7 i»_
i &Hlﬂsi,!fﬁﬁﬁa?@mﬁiim 1)
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Labuan Companies fiEAE]

Businesses in Labuan are regulated by modern Acts. These Acts enhance its competitiveness in the offering of financial product and services.
Labuan IBFC also adheres to international standards and best practices including anti money laundering and exchange information set by the

Organisation of Economic Cooperation and Development. Acts which govern the businesses in Labuan as follows:-
MBI EWZEIOEENRE - XEEZRER THERESM~RMRSTENR ST - ARERB ISP ORBTEFTSIE
5rBRA[RFENEFRENRESSE - BB RAEMIMER - ERMHEWAEZEDD © -

a. Labuan Business Activity Tax Act 1990 (“LBATA”)
1990 FHRE N ENHE (‘LBATA”)
b. Amendment to the Labuan Business Activity Tax Act (Finance Bill 2018)
MR WENFORELER (2018 EFMFBER )
c. Labuan Companies Act 1990
1990 FMHASIE
d. Labuan Trusts Act 1996
1996 FHREFEE
e. Labuan Financial Services Authority Act 1996
1996 FARERRSEER [ A
f.  Labuan Financial Services and Securities Act 2010
2010 FHR RIS ANEZE
g. Labuan Islamic Financial Services and Securities Act 2010
2010 FHRFPHr =T RIS IS E
h. Labuan Foundation Act 2010
2010 EMRBE TS
i.  Labuan Limited Partnerships and Limited Liability partnerships Act 2010
2010 EMEBRSKEWMBRFTESKEWE

Labuan companies can trade in any currencies with any countries.

MFAS U EHESRAERETHAS
Labuan Companies Characteristics #E A T)4F =

Company Name ASIB#R

. Under the Labuan Companies Act 1990, the name of the company may have the word “ (L) “ as part of its name and shall also have the
word:

RIE 1990 F (PHATVE) - ATBIRPULIESZ (L) —EAFIEZHRN—ED  FEHENEZUA N :

a) “Bhd” or “Berhad”, where the company name shall in addition have the word “(L)" or “(Labuan)”;
"Bhd” B "Berhad” , HPABIBIRANTA “(L)" 3k “(Labuan)’ F#

b) “Corporation” or “Corp”;
“Corporation” 3 “Corp” ;
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c) “Incorporated” or “Inc”;

"

“Incorporated” 3§ “Inc” ;

d) “Limited” or “Ltd”;
“Limited” 3¢ “Ltd" ;

e) “Public Limited Company” or “PLC”;
“Public Limited Company” 3 “PLC" ;

f)  “Societe Anonyme” or “Sociedad Anonima” or “S.A”;
“Societe Anonyme” 3 “Sociedad Anonima” = “S.A” ;

g) “Aktiengesellschaft’ or the abbreviation “A.G”;
“pAktiengesellschaft” ZLAEE “A.G” ;

h) “Naamloze Vennootscap” or the abbreviation “N.V”;
" Naamloze Vennootscap " S “N.V’ ;

i) “Perseroan Terbatas” or the abbreviation “P.T”".
“Perseroan Terbatas” 485 “P.T”

1. The words “Royal”’, “Bank”, “Finance”, “Fund” or “Trust” shall be avoided, except for specific business activities which required the
corresponding licence(s).
BREBEMNTF OIS E WS ENINRRER "ER" , "RIT" - "R - "B = B FFH

Share Capital B&7

a) Share capital can be held in any currencies.

RAT LU MIFEA -

b) No par value and treasury shares are allowed.

AR EREERENEFRS -

Shareholder &%

At least one (1) shareholder who can be either individual or corporate.

ZD— (1) BEER - OIEDMAFEAE -
Director(s) B3

a) Atleast one (1) Director who can be either individual or corporate.

20— (1) BES - JUENAHAT -

b) The Director(s) can be either a non-resident or resident of Malaysia.

55 (1) JUEBSRATMFERAER -
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Company Secretary AP

The company must have a resident secretary which can be either individual or corporate.

REMAB—ZBHEMH - IUZRPASAT] -
Registered Office jEfft 54

The company must have a registered office in Labuan.
NEMNENR B FMIEL -

Annual Return E5I3E

An annual must be filed not later than 30 days from the anniversary of the date of its incorporation.
FERSVINEASIHIEFHIE 30 KANRAR -

Maintain Proper Accounting Records #FIFIEINEIHICR

Yes. 289 -

Audit Fit

The Labuan company is subject to audit. ZAHA S EHTEIT -

Tax Return &%
Tax return must be filed within a periods of three (3) months. AT RFNAE = (3) NTHARK -

Business Registration &\l &ig

An annual government fee is payable within 30 days immediate after the anniversary date of its incorporation.
BRFEERRAREERUBFEHRG 30 RN -

Copyright @ ShineWing TY TEOH. This publication contains information in summary form and is therefore intended for general guidance only. No person should
rely on the contents of the aforesaid publication without first obtaining advice from a qualified professional person. Shinewing TY TEOH is not responsible for
the results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from this publication. ShineWing TY TEOH
expressly disclaims all and any liability and responsibility to any person, whether a reader of this publication or not, in respect of anything, and of the consequences
of anything, done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this publication.

= e Y T
e At
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WHY ShineWing TY TEOH At A FE KD FEE ?

ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with office presences
in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed companies, Fortune 500 companies,
multi-national corporations, local small and medium companies representing a cross section of major industries.

BEXPMBRE I —FAICHXIE SIS, £SRATVKRENSL - N EHEW - MWES0052EN - BEEWRP/NEEIE
HIMUFIBRLRSRFEEST - HISESBUEE.
+ Registered Auditor of Public Company Accounting Oversight Board (PCAOB), USA
EE M AT REZASAEMEITID
+ Approved Auditor of Labuan Financial Services Authority (Labuan FSA), Malaysia
SxREINE SRS EERIME D

Member firm of ShineWing International Member firm of Praxity - The world’s
.:;;3;. - Top 20 international accounting network . _largest alliance of independent accounting
olege’ SW and association. %\\) PRAX|TY firms.

BEXPHMEFREREFR - 2T ASERHIOEIK PRAXITY EIFRR G - 2IKEXBII AU

20 KEFR&ITIMESPREC A MBS FREXE

www.shinewinginternational.com WWW.praxity.com

WHAT WE OFFER E{1ME W RS

+ Audit & Assurance 4+ BPO & Business Advisory = China Desk + Digital Transformation and Data Analytic

+ Family Office & Private Client Services = Financial & Transaction Advisory < Japan Desk <+ Migration Advisory
+ Market Entry Advisory = Offshore Advisory < Risk & Governance Advisory < Singapore Desk = Tax Advisory
+ Transfer Pricing Advisory = US Desk < Valuation Advisory

+®#Hit + BFHNEEEE + PEEUERSIZET + BACEERBEEIN + REDBRERBAE
FiR%E + tUfMRSHFREE + HARWKRSE + BEERS + mHaEAZE  + 1%1—.:.1’]
+ MEBRAZEZE + MNKEWRSE + HFEE + BLENSE + ZETRWRS

+ HEEE

100+ 630+ 42000+ W shinewingtyteoh.com

Countries Locations Professionals

..:' S .
Audit | Tax | Advisory | Transfer Pricing | Valuation .@ o - .-

Kuala Lumpur S T +603 780 55022  Johor Bahru Zff# T +607 5952299  Penang 1234 T +604 296 6730/ +604 371 3318

Labuan im@% T +6087 599328  Muar i T +606 952,0 05 Sitiawan LY T +605 688 5112

T +605 546 3388
s
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https://www.facebook.com/ShineWingTYTeohLLP/
https://www.facebook.com/ShineWingTYTeohLLP/
https://twitter.com/ShineWingTYTeoh
https://twitter.com/ShineWingTYTeoh
https://www.instagram.com/shinewingtyteoh/
https://www.instagram.com/shinewingtyteoh/
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/

