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Labuan GIFT Programme for
International Commodity Trading

ERESEGIRITS T 7> GIFT 7
a5 .4

GIFT Programme provides tax rate of 3% on
gualifying income to increase its competitiveness
as a centre for international trading companies.

GIFT 7045 AlZ. EFEEITZEDT L E L TDFHRELEZED

Bz, FHEBEIAFICHT S 3NRBERULEFT .
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A. BACK GROUND &E

The Global Incentives for Trading (GIFT) Programme is tax incentives to encourage the traders to use Malaysia as an
international base for specified types of commodities to be conducted on in, from or through Labuan, Malaysia.

W37 O—mNILA o T« T (GIFT) 7RV S LK. FL—F—IHEHEBBEOARICEVTS I7URNE. %, HEHLE
BHREITBHIET, IL—L 7 2ERREIOR—RELTERTACEZRET 5. RHEBBEFIETT,

Global Incentives For Trading (GIFT) Programme B5|4' B—/S)L4 >t >F 4 F (GIFT) 7RSS A

Eligibility Entities a) Labuan Entities licensed as a Labuan International Commodity Trading Company

BRzEHT HEA (LITC).
77 VERERKIKEIBRELTCOE LTSA Y REREBLES IT Uik A,

b) Traditional commodities such as petroleum and petroleum-related products. The
specified trading of physical products and related derivative are as follows:-

BHEIUVEHEESEDOERNAER, BYRKICETHHEORS &, ENIZHE
B DERUREREME. UTOEY,

i Petroleum and petroleum-related products (including liquefied natural gas
(LNG); BB K URHBEERS (RIEXARHARX (LNG) 28T) ;
i.  Mineral; 85%;
ii.  Agricultural products; B85,
iv.  Refined raw materials; & 8% & R4
v.  Chemicals; 1t &;

Vi. Base minerals; and & fili £ 8L 4
vii. Coal. AX.
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Incentive Commitment

BaSH

53

Labuan Entities

STTUEAN

Labuan International
Commodity Trading
Company.

577 VERERIREI %

5 or less related LITC
companies.

5% LUTF®D LITS BED
*

Every incremental of 5
related LITC
companies.

BE9 % LITCiAA 54t
DRETEE &

a) Minimum annual turnover of USD 50 million;
RIE S0 BARK FILOERBREIE;

b) Substantial Activity Requirements for Labuan International Commodity Trading
Company (LITC) under the GIFT Programme :-
GIFT 7RYJ S AIZEDK, ST7 VERERIGIEELITC)E LTOEELRTEFHE

Annual operating expenditures

FREFERXH

RM3,000,000 (USD 750,000) per entity in Malaysia
(including minimum of RM100,000 (USD 25,000) in
Labuan).

TL—L7ERN 1LEAEY 3FHY ¥~ (750
FAREL) (TF7UTHRELI0FYFY b (25
FREL) Z2ET)

RM3,000,000 (USD 750,000) per entity in Malaysia
(including minimum of RM100,000 (USD 25,000) in
Labuan). T L—L7ERA LEAHBY 3EAY VXY
b (750 F*k FL) (ST7UTRIE 100 F1) ¥
v b (25FKFIL) ZED)

Local business spending including:-
LTOEBEZETCHRNEREE -

e Freight charges B ¥1:&i% #}

e Bank charges $R{TF ¥

e Commissions F##¥}

e Depreciations [Rf{E#N

e Entertainment X[

e Insurance costs {RI2 & A

e Professional fees EffH—E X fi&

e Rental of office space & 7 4 A AR—X Gl
e Skills development fund R FILERES

e Telecommunications @£ &
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e Transport and travel 35@% - W&

o Utilities KB R EE

e Warehousing and storage fees BEH & U
REH

e Manpower costs 7 4 R N4 E

e Office maintenance A V> TF U R

Labuan Entities Minimum number of full time employees in

SIT7UERAN Labuan 5 77 VICHIT A EEKEEDFIEAL

Labuan International
Commodity Trading
Company

2 77 U ERE MG R

i. 5orlessrelated LITC 2 staff per group.

companies. TL—THY 24,
LITC5#t LT

ii. Every incremental of 5 Increase of 1 employee for every additional 5 LITC
related LITC companies.
companies. LITCHE5#EMI&IC, /EE 12 %M.
BAEY 5 LITCEA 54t
DRFEE L

c) To employ at least three (3) professional traders who are tax residents of Malaysia.
IL—IT7I2B T 5 MBEEETHS IO Ty aFILEL—F—3RULDE

o
Operational Requirements LITC to have the following functions (but not limited to) in Malaysia:
RBELORKE LITC [f. IL—SFISBVNTHUTOREERET ZLERHYET (L. ThE

[FISRESNFEA)
i.  Strategic management; Bl EE
i. Banking; $R1TEXEI;
iii. Finance and treasury management; Bf 522 & 18 ;
iv.  Risk management; 'J XY &g,
v.  Market research and product portfolio development; HiGRE S L VE HZKR—

T4 ) A FE
vi.  Logistics management; ¥R &1 ;
vii.  Global procurement; ¥ B —/\)LEAE;
vii.  Marketing and sales planning. ¥ —4 7« > ¥ & & UBRFEEHE
Location for consideration Operating and/or marketing office can be based anywhere in Malaysia.

Jﬁién il
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FRTE b DR &Y EBRUOR—T T4 JBBFRIE. TL—FERAOECICERELTHELL,

Incentives && i.

Vi.

Vii.

viii.

3% on audited chargeable profits;
BEERAZRBIRFIREICR LT 3%;

100% tax exemption on director fees paid to a non-Malaysian director;
EIL—TARBITEEX DN -REERD 100%R %R

50% tax exemption on gross employment income of non-Malaysian professional,
managerial including traders with LITC;

LITC ED FL—F—2BLETL—I 7 AEMR, BEHELFZIIHTSHI/OX
ERIRIE D 50%:RF bR

Tax exemption on dividends received by or paid from the LITC;
LITCAZMELT=. HBHWILITC hoXhbnf-EREICxT 5 RBRE;

Tax exemption on royalties received from the LITC;
LITC Mo ZBELE-AAVILT 1 2T HRBRARK,

Tax exemption on interest received by residents or non-residents from the LITC;
BEEHDIVIFEREFENLITC HhSBZ LEAFADRHRER,

Stamp duty exemption on all instruments for Labuan business activities, M&A of
Labuan entities and transfer of shares;

STT7URETEH., STT7VEAD MBAKABELICET 52 TOEEXEICH
(T B ENFRB D RER

No sales tax and service tax;
Setfi, Y —EXFREL;

The non-deductability rules under P.U (A) 375/2018 dated 31st December 2018
is not applicable to transactions between LITC and Malaysian resident (subject to
fulfillment of the tax substantial activity requirements).

2018 £ 12 A 31 BffI+ P.U (A) 375/2018 IZE D < EEBAIIL, LITC &Y L

—V7EREEOROEBEIICEREY (RHETZEDEHORENFR)

T gl
naama 1
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B. SETTING-UP LITC COMPANY LITC ;2 ADERIL

Apply licence Approval from
with Labuan Labuan FSA* Incorporation of Commence
FSA* obtained LITC business

57 UFSAN 577 UFSAH LITCOE FROBA
DA VR B DAFED HIF*
E*

* Labuan Financial Services Authority
*STT7UERY—EXRT

C. COMPARISION BETWEEN LABUAN GIFT PROGRAMME VS SINGAPORE GLOBAL TRADER
(GTP) PROGRAMME

STPYGIFT FATSLESVHR— LT O—NRILFL—F—TOS S5 L (GTP) DXttL

GIFT (MALAYSIA) GTP (SINGAPORE)
GIFT (RL—Y7) GTP (Y v HR—))
3% on audited net profit. No Reduced corporate rate of 5% - 10% on
renewal is required, provided | o 5jifying trading income for renewable
that the Substances period three (3) to five (5) years.
Incentives Regulations for LITC are met.
&a& EXBWGRIED 3%, LITC (= | 3SENLSFOEHYPFCENTIE, FE
W BEEHAAKE AT | BOWMBIFMBICEVTEAL— R % 5%-
WHCEERRE LT, B | 10%ISER.
E,
i. Petroleum and i Electronic and electrical products;
petroleum related BRELUEFHS:
products, including ii.  Consumer products;
liquefied natural gas HEEHD
o " (LNG); ii.  Building and Industrial materials;
Sr%a:jlgzlt:g commodities and EiEB&UEiﬁI%E% Eﬁlg%iéﬁ;
ST AEEEL VRS f. BIERRHR iv.  Industrials products;
(LNG) 2&T; THEM,
ii. ~ Mineral; v.  Energy commodities and products;
/%N IRLF—BEmE I UVER:
iii.  Agricultural products; vi.  Agricultural commodities and bulk
RESA edible products;
iv.  Refined raw materials; EXHABLUVRETNERRM;
BEEHRMHE vii.  Minerals;
v.  Chemicals; %Y

i .q Il ME !5 Muléﬁl"m =- =
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GIFT (MALAYSIA) GTP (SINGAPORE)

GIFT(RL—>7) GTP (Y HER—I)

=&, viii. Machinery components
vi.  Base minerals; and WA
= L FE SR . .
vii. Coal. Physical trade that qualify under

GTP:
GTP [CEDEXRUT HHRMERSI
i Trans-Shipment Trade;
BABZWE;
ii. Offshore Trade;
A2 3a7msl;

iii. Re-Export Trade (only the non-
value added portion of the trades
qualify).

BWLERG (BEEIREICETS
FEFHINfEEERSIDHA)

A

Allowed to have transactions Transactions are only those with offshore
with Malaysians for petroleum | parties or other GTP companies

Business transactions and petroleum-related
HEINEI products. 73T EANDBDINEFDOMOGTPRE
EDEEIDH
BHEIUVAHBEERAZT
L—o7 NEBRBIT HFFA
Operation cost Lower cost of operation, High cost of operation, wages and rental.

HEEER wages and rental.
BWSXERA. €. 88

BVEXEA. . 8.

All States in Malaysia, Singapore
Lao_catlon including Iskandar Malaysia S HA—L
Ll LA RAVELIL—LTES
L. IL—CT7EAODETO
i
i Minimum annual turnover | i. Minimum annual turnover of USD100
of USD50 million; million;
Requirements =IERSIE508A%K K x{E 100 Bk FILDOERERGI%E;
B JLULE;
ii. Minimum local expenditure of SGD
ii. Annual operating $3million (USD 2.3million); and
expenditures of RM3 RIE3IBEAYUHAHKR—IL FILDERH
million (USD 750,000) EH 3FAXKFL) |

| g
I — Y
i '

|

- R I
COXTR ) R
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GIFT (MALAYSIA)

GIFT (RL—7)

payable to Malaysian
residents in Ringgit
Malaysia;

3EAYUFY K+ (750
FREIL) OFEHMEBXE
Ao, SL—LT7EES

o
&
U )
()
)

GTP (SINGAPORE)
GTP (Y HER—I)

Minimum 3 trading professional
employed which involved in one of
the following sectors: risk
management, procurement/sourcing
or sales and marketing.
UTDOEI2—D12%8T. &IE

“SW 1Y TESH i

LTI L—2F Yo IBDWMEIEMRDER: VRIE
Xy RTOXILY; B ORE/ME. FEE—LR -7
_,7-7__’{ Dg“o

iii. Minimum 3 professional
traders who are tax
residents in Malaysia.

I L= 7 OMBIEESE
THHIEMREZHRIE 3
%o

Any person who intend to
establish a Labuan entity to
undertake international
commodity trading business.
ERERIRGIEXREZERT S
FITT7VENDERIALEHET
5. ETOA,

Well-established players engaged in
international physical trading on principal
basis and have substantial operations in
Singapore and meet stringent quantitative
criteria, including employment and local
expenditure.
FEREBRLEEGARL—a ooV
R—LIZHY . EFRBRYEGIEEREL TL
5., TRICHEILSIN-EERT, ERER
WXHEECHRBLTESEEGHZREL T
5L,

Who can apply
HEERE

Copyright @ ShineWing TY TEOH. This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the
contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH International is not responsible for the results of
any actions taken on the basis of information neither in this publication, nor for any error in or omission from this publication. ShinewWing TY TEOH International expressly
disclaims all and any liability and responsibility to any person, whether a reader of this publication or not, in respect of anything, and of the consequences of anything, done
or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this publication.

f

. g 1LV
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WHY ShineWing TY TEOH %4 > 1 >4 TY TEOH HhLEIEh HEH

ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with office presences
in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed companies, Fortune 500 companies,

multi-national corporations, local small and medium companies representing a cross section of major industries.

x40 TY TEOHIX., Y L—S7HBIZE T2 ETELARRHERRTE LT, BiFF. BEME, 1T —T 3
V. AVHILT A VT REDY—ER R MDEHFFHEZELTCIRHBELTVWET, LIGHE, J+—F125000%, £E
Eh¥ ZTLTEEEXZHEMI 2Ot/ EICH L, BRITEDIEDSRRAY Y a—YavéarHILTa o989 —E
AEEBLTVET,

Team Leaders & Members

';‘::::S 1 Sth MalaySia Credentials
W Largest Accounting and
Consulting Firm by IAB.

A=z [S@A
20" Global & 7 Offices
. = Kuala L , Johor Bahru, 3 ]
15! Asia Pacific  penang, Labuan Muar oy

Largest Accounting and Sitiawan, Ipoh. p - "
. . ,“. - The Institute
Consulting Firm by IAB. pCAOB aseancra \ E‘utjil;;g?sl
% |
100+ 630+ 42000+ v Reglstered Auditor of Public §S:I;!i Cltl I I CFP
. ) . Company Accounting Oversight m—
countries locations professionals Board (PCAOB), USA N

7 CFA Institute

WHAT WE OFFER E#HFDR#EY—EX

+ Audit & Assurance + BPO & Business Advisory + China Desk = Digital Transformation and Data Analytic

+ Family Office & Private Client Services + Financial & Transaction Advisory + Japan Desk -+ Migration Advisory
+ Market Entry Advisory -4+ Myanmar Desk -+ Offshore Advisory <+ Risk & Governance Advisory + Singapore
Desk + Tax Advisory ++ Transfer Pricing Advisory -+ US Desk = Valuation Advisory

+ EEBQRIE + BPO & ECRAFT KNAR + HETFRY + TPEIWLSURIF—A—23V&T—E27FUT
AR + T7IN)—FTA4RKTSAR—K(IS5AT7 UM F—ER + MBIFBEBEWNTRKNAAR + SvnRUTRY
+ BET7ENAR + FHESAXE + S¥UY—TRY + #7237 —ER + YRVEHANF VAT RINA R
+ VUAR—ILTRY + BBETENAR + BEEEZET ENAR + FAYATRIY—ER + BEMETMET K/
4R

100+ 630+ 42000+ W shinewingtyteoh.com

Countries Locations Professionals
O]
Audit | Tax | Advisory | Transfer Pricing | Valuation o o .

Kuala Lumpur =3 T +603 780 55022  Johor Bahru Zff# T +607 5952299  Penang 1234 T +604 296 6730 / +604 371 3318
Labuan Z8[#H 5 T +6087 599 328 Muar Fifif T +606 952 0205  Sitiawan 5£Jk3T T +605 688 5112
Ipoh &R T +605 546 3388
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https://www.facebook.com/ShineWingTYTeohLLP/
https://www.facebook.com/ShineWingTYTeohLLP/
https://twitter.com/ShineWingTYTeoh
https://twitter.com/ShineWingTYTeoh
https://www.instagram.com/shinewingtyteoh/
https://www.instagram.com/shinewingtyteoh/
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/

