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MALAYSIA DIGITAL (“MD”) STATUS SERVICE INCENTIVE (formerly known as MSC Malaysia
Status)

IL—F7FPRIL (MD) RF—8RAY—ERA 22 T47 (IHEHEMSCIRL—YVFRT—4
)

on 4" July 2022, The Government of Malaysia through the Malaysia Digital Economy Corporation (“MDEC”)
launched Malaysia Digital (“MD”) as the new national strategic initiative to accelerate and further develop digital
economy replaces the Multimedia Super Corridor (“MSC”) Malaysia.

YL—Y7HAFIE 2022 £ 7 B 4 B, TUOFILUBRFONMERESLLEBZEEZEHELT, v L—Y7TF040L
(MD) Z#HE-HTERBEONMYBEAELTERLEL, CTIIE, ILFAF4F - A—/X— -3 K—
(MSC) YL—L7I#h3+EMDTY,

1. ELIGIBILITY CRITERIA
EETEE A

To be eligible to apply for the MD Status Company, companies are required to meet the following criteria:-
MD R T—R RTEDHFEEREBLIOICIE. UTOREEZF -ILENHY ET -

a) The company incorporated under the Companies Act 2016 and resident in Malaysia; AND
IL—70RME 2016 ITEDVWTEHIESN, IL—CF7ICBELTWSEATHSZE; L
T

b) Proposing to carry out one or more of the MD activities (please refer Appendix A).
—DFLIFEROMD FHZEERT DIREEZ LTS & (FMILTIRA ZZH)

c) Other general conditions:-
Z DO — RIS
e To comply with all applicable permit/licensing requirements and to ensure that the required
permit/license has been obtained from the relevant authority for the implementation of MD Approved
Activities.

ZETEHHRA/FTA U RAEHICETERNML, MD THAISNI-FBDOEREICLHELREFRIGE/ 51
tUR%E, BELBRALERIGELTVWASC &,

With effective from 25" March 2022, MD Status Company are not subjected to minimum office space
requirements and are allowed to operate and undertake MD Approved Activities in any location within
Malaysia.

2022 3RA25B&Y, MD RAT—A2REHEREA T4 AAR—XBH{OHFRNERLY, T L—FTRHD
FEEDHZFATW REBEHNEERET D ENFASINTLET,
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2. BENEFITS OF MD STATUS COMPANIES

MD R T—AR ATEDH R

i. MD BILL OF GUARANTEES (B0oGs)
MD fRsE&F (BoGs)

= A set of incentives, rights and privileges available for MD status companies;
MD R T—RRABEICRBEENDE—EDA vt T 1T, 1R, LU ;

= MD status companies eligible to access or apply for, amongst others:-
MD R T—ARBE([F, UTZ2ELHLEA YT TIZDONT, PO ERFRLIEHET HEHEN

HYET :
a) Tax incentives (income tax exemption or investment tax allowance); Ft#HlEE GEAFBRET-
FEERER)

b) Foreign knowledge worker quota and passes; st EAXEFBHEDB L THE I VEY ;

c) Multimedia / ICT equipment import duty and sales tax exemptions; < JLF AT« 7/ICT #35D
WMARRS L UFLHEORE ;

d) Freedom of ownership by exempting local ownership requirements; IR T A EEHD RIRIZ &
DFEHE ;

e) Flexibility to source capital and funds globally £tR TEAB K UVE S EET 5 T84,

ii. OTHER BENEFITS
EDHDOF R

MD Status companies are also eligible to access facilitation of other benefits as below, subject to certain
criteria and conditions:-

MD R T—32 ZENIE. HEDEE L FHICHL. UTOMMEAY Y bADT 7R LARETY : -

= Access to the local and international market and ecosystem; #15t# & VEEHIHEH LU T O
DATLANDTIER;

= Business matching and partnership; ES R AT v F o5 B L ViR ;

= Grant and funding facilitation; and/or Il € S LV ELFZENXIE | B LU/ F=IX

= Participation in MD catalytic programs. MD fifi£ 045 5 L~®DS M,
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3. COMPANIES WITH MD STATUS COMPANY WILL HAVE TO COMPLY WITH THE
FOLLOWING CONDITIONS WITHIN 12 MONTHS FROM THE DATE OF AWARD OF
SUCH STATUS:

MD RT—2 RZEANIE, BHRT—2RADOEEAMNS 12 s AURICUTOZEEZTRT S
WERHYFET :

Activity Knowledge Workers Operating Paid-up
by | SN E Expenditure Capital
Commencement Minimum of 2 full-time ERRA hARFE
of operation and employees (comprising Minimum annual Minimum of
undertaking of the knowledge workers) with operating RM1,000.00
Malaysia Digital minimum average monthly expenditure of 2/ERM1,000.00
Approved base salary of RM5,000 RM50,000 incurred
Activities in employed for the MD for the MD
Malaysia Approved Activities Approved Activities
T L—L 7 TOM MDEIEEE BT 2Tl MDAGREEZ &L
EDEHORME 24 LOMBEFHBE ZERIE2 THELSEERMAE
L UEE AEFAL. Y EmEEARS % fH & ERM50,000
ARM5,0005L E T 5 = & *HI B &
N\ J \ / \ PN J

As per MDEC's announcement, the guidelines for the above tax incentives will be released by soon.
Please be guide accordingly.

MDEC DEEIZEN(E, LEROHRFERIZEATEHA RS/ UAEBRIZARINEFETT, &+

HMIEENICHE ST ITHRS IS,
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https://mdec.my/static/pdf/malaysiadigital/IMPORTANT%20UPDATES%20FOR%20MD%20TAX%20INCENTIVE%20APPLICATION%20%2011%20Jan%202023%5b74%5d%5b66%5d.pdf
https://mdec.my/static/pdf/malaysiadigital/IMPORTANT%20UPDATES%20FOR%20MD%20TAX%20INCENTIVE%20APPLICATION%20%2011%20Jan%202023%5b74%5d%5b66%5d.pdf
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APPENDIX A

THE MALAYSIA DIGITAL ACTIVITIES
RL—YF7TORILES

Research, development and commercialization of solution and/or provision of services in
relation to any of the following technologies or areas:

ROBMEIXLTFICEET IV 1—>avOME, AR, BELELEIUH—ERREfH :

i Big data analytics (BDA);
EvJT—4 %% (BDA)

ii. Artificial intelligence (Al);
ATLx08E (Al

iii. Financial technology (FinTech);
TR (FinTech)

iv. Internet of things (I0T);
A=y b-FT - R (10T)

V. Cybersecurity (technology/software/design and support);
YA N—tFxa T4 EM/VI o7 /BHABEIUYR—F)

Vi. Data centre and cloud (technology/software/design and support);
T—REUE3—8BLUVIZ0F HEfi/VI oz T7/EHBLUYR—F)

Vii. Blockchain;
Ay Fz—y;

viil. Creative media technology;
BIER A T 1 7 il

iX. Sharing economy platform;
VIFNUTIA)E =TSy I —L;

X. User interface and user experience (Ul/UX);
A—HY—A 3 =T —ABLVI—HF—KER (UIIUX)

Xi. Integrated circuit (IC) design and embedded software;
£HEEEE (IC) HFABLUVHEARAY T LT ;

Xii. 3D printing (technology/software/design and support);
DTV UTF 4T BHi/VI b T /EEHELUTYR—F)

Xiil. Robotics (technology/software/design)
ART4 R (Bifi/V 7 b7 /&)

Xiv. Autonomous (technology/software/design and support);

BERM i/ VI b0z T7/EHBLUTYR—F)

XV. Systems/network architecture design and support;
DRATL/FY RT=0 T =X TV FrDHEAELIVHR— ;
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XVi. Global business services or knowledge process outsourcing;
JE—NLEDRRAY—ERFREMEATOELXTI Y —20T

XVii. Virtual, augmented and/or extended reality — new/additional activity ;
N—=F ¥ ))T)T4— PRV T ) T1—. ELEEREE - FHE/E0EH ;

XViil. Drone technology - new/additional activity ;

Fa— il - #HEENEE

XiX. Advance telecommunication technology - new/additional activity ; OR

SEEERM - HEEIER .

XX. Other emerging technologies deemed significant for the digital ecosystem subject to approved by the
Approval Committee - new/additional activity .

TORWIAVRATLIZE>DTERERG SN D ZOMOFEEM (RRBEERICL>TERREEIND
M) - FR/EMES,

Copyright @ ShineWing TY TEOH. This publication contains information in summary form and is therefore intended for general guidance only. No person should rely
on the contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH International is not responsible for
the results of any actions taken on the basis of information neither in this publication, nor for any error in or omission from this publication. ShineWing TY TEOH
International expressly disclaims all and any liability and responsibility to any person, whether a reader of this publication or not, in respect of anything, and of the
consequences of anything, done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this
publication.
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WHY ShineWing TY TEOH ¥ A > 4 >4 TY TEOH H%EIEh SEH
ShineWing TY TEOH is a leading regional chartered accountants, tax, transfer pricing, valuation and consulting group with office presences
in Malaysia to provide a diverse spectrum of business solutions and consulting services to public listed companies, Fortune 500 companies,

multi-national corporations, local small and medium companies representing a cross section of major industries.

XA 9425 TYTEOH (X, Y L—7HBICHITHEELARETERTE LT, BiF. BEME. NJa1T—23
V. AVHILT AU REDY—EREZRMDEBFREZBLTCIRBELTVET, LBEE, J+—Fa > 500 %, EE
HEi¥ TLTEFEEXZHENITIMTOF/NMREICHL, BRKITEDIEDRRY )a—avéavHiLTa o8 —E
AERBLTLET,

R Team Leaders & Members

.::E:SW 15th MalaySia Credentials

Largest Accounting and

Consulting Firm by IAB. \i\z (»‘ s [SECA

20" Global & 7 Offices
. N Kuala Lumpur, Johor Bahru, PA ACCA
1 5th ASla PaC|f|C Penang, Labuan, Muar, C @ . mia
Largest Accounting and Sitiawan, Ipoh. 4 -
- . ) ,,n - lu. nstitute ui
Consulting Firm by I1AB pCAOB aseancpA , l?utc?il;:g?s
% |

100+ 630+ 42000+ v Eeglstere(:\ Aud|totr of Féubllc . §Sl!i CtL-IMI CFP
countries locations professionals Bg;:gig%j&%cg;“"dgi Versia A,

7% CFA Institute

WHAT WE OFFER BEHFORHEY—EX
+ Audit & Assurance 4+ BPO & Business Advisory = China Desk + Digital Transformation and Data Analytic

+ Family Office & Private Client Services = Financial & Transaction Advisory < Japan Desk < Migration Advisory
+ Market Entry Advisory 4+ Myanmar Desk - Offshore Advisory + Risk & Governance Advisory < Singapore
Desk - Tax Advisory ++ Transfer Pricing Advisory -+ US Desk < Valuation Advisory

+ BEEQRI + BPOR ECHRRAFTRNAR + ETRY + TPRILESIVRITA—A—=30&T—E47FUT
AR + T7IN—FTARETFAR—=LISATFUMF—ER + MBEKFEEBWNT RNAAR + Pv¥NRUFRY
+ BETRNAAR + TESAXE + SvU¥—TRY + FT737HY—ER + YURDIANFT VAT KN4 R
+ VUHAR—IWTRY + BETRENAR + BEEET7 ENAR + FAVATRIY—ER + BEMETMET K\
4R

100+ 630+ 42000+

Countries Locations Professionals

Audit | Tax | Advisory | Transfer Pricing | Valuation o o . 0

Kuala Lumpur S T +603 780 55022  Johor Bahru Zff# T +607 5952299  Penang 1&34 T +604 296 6730 / +604 371 3318
Labuan AE5 T +6087 599328  Muar fiiif T +606 952 0205  Sitiawan 3CJk3E T +605 688 5112
Ipoh 1&1R T +605 546 3388
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https://www.facebook.com/ShineWingTYTeohLLP/
https://www.facebook.com/ShineWingTYTeohLLP/
https://twitter.com/ShineWingTYTeoh
https://twitter.com/ShineWingTYTeoh
https://www.instagram.com/shinewingtyteoh/
https://www.instagram.com/shinewingtyteoh/
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/
https://www.shinewingtyteoh.com/

