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Automation Capital Allowance (Automation CA) For Manufacturing And Services Sectors

1) Objective:
      The Automation Capital Allowance (Automation CA) was introduced to encourage adoption of automation 
      among manufacturing companies.

2)  Tax Incentive

           

Strength Beyond Figures TM

Automation Capital Allowance 
(Automation CA) For Manufacturing 
And Services Sectors
Manufacturers involved in innovative and productive activities 
eligible for an Automation Capital Allowance (Accelerated Capital 
Allowance) of 200% on the first RM10 million of qualifying capital 
expenditure.

Tax IncentiveCategories

1. High labour-intensive industries 
(rubber products, plastics, wood, 
furniture and textiles)

2. Other industries including 
Service Sector

Automation CA of 200% on the first RM10 million in 
qualifying expenditure incurred within year of 

assessment from 2023 to 2027.
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√ Big Data Analytics;

√ Cloud Computing;

√ Augmented Reality;

√ Cybersecurity;

√ Artificial Intelligence;

√ Additive Manufacturing;

√ System Integration;

√ Simulation;

√ Internet of Things (IoT);

√ Autonomous Robots;

√ Advanced Materials.

Copyright @ ShineWing TY TEOH. This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the 
contents of the aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not responsible for the results of any actions 
taken on the basis of information neither in this publication, nor for any error in or omission from this publication. ShineWing TY TEOH expressly disclaims all and any liability 
and responsibility to any person, whether a reader of this publication or not, in respect of anything, and of the consequences of anything, done or omitted to be done by any 
such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this publication.

3)  Eligibility Criteria
      • Companies must be incorporated under the Companies Act 2016; 

      • Tax residents of Malaysia;

      • Companies must have been operating in manufacturing or services activities for a minimum of 36 months; 

      • The company must incur expenditures for at least one (1) machinery /equipment / software / system with an 
        adaptation of Industry 4.0 within the eligible amount of RM10 million

      • Industry 4.0 elements:-

This incentive is eligible to be considered for application received by MIDA from 1   January 2023 until 31   December 
2027. 
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WHY ShineWing TY TEOH 为什么选择信永中和迪威？

Registered Auditor of Public Company
Accounting Oversight Board (PCAOB), USA

Approved Auditor of Labuan Financial
Services Authority (Labuan FSA), Malaysia

Approved Training Employers 

Independent Member Firm of Praxity

WHAT WE OFFER 我们的专业服务

     Team Leaders &
     Members Credentials

 Audit & Assurance    BPO & Business Advisory    China Desk     Digital Advisory    Family Office & Private 
Client Services    Financial & Transaction Advisory   Japan Desk   Market Entry Advisory   Migration Advisory  
 Labuan Offshore Advisory    Risk & Governance Advisory   Singapore Desk    Tax Advisory    Transfer Pricing 
Advisory    US Desk    Valuation Advisory  

 审计   商务外包与咨询   中国企业服务部   数字咨询   家族办公室及私人客户服务   企业融资与并购咨询  
 日本企业服务部   市场进入咨询   移民服务     纳闽离岸咨询   风险管理及内控咨询   新加坡企业服务部 
 税务咨询   转让定价咨询   美国企业服务部   估值咨询

W shinewingtyteoh.com

Kuala Lumpur 吉隆坡   T +603 780 55022     Johor Bahru 柔佛   T +607 595 2299      Penang 槟城     T +604 296 6730 / +604 371 3318  

Labuan 纳闽岛             T  +6087 599 328       Muar 麻坡  T +606 952 0205       Sitiawan 实兆远   T  +605 688 5112      

Ipoh 怡保                       T +605 546 3388          
  

Global Largest 
Accounting Firm

 IAB 2024

20th

Malaysia Largest 
Accounting Firm

 IAB 2024

15th

Offices across
Malaysia 
Year 2024

7
Global Revenue 

(USD’ Million)
 Year 2023

715
Offices across

21 Countries & Regions
 Year 2023

102
People including

640 Partners
 Year 2023

12000

https://shinewingtyteoh.com/
https://www.linkedin.com/company/shinewingtyteoh/
https://www.facebook.com/ShineWingTYTeohLLP/
https://twitter.com/ShineWingTYTeoh
https://www.instagram.com/shinewingtyteoh/
https://www.youtube.com/channel/UC6IEzstNfkjj2_438lkWUYg?view_as=subscriber
https://shinewingtyteoh.com/



