
A. 12 - MONTH TRANSITIONAL PERIOD (1 JANUARY – 
31 DECEMBER 2026) 

As you are aware, businesses with annual turnover between RM1 million 
and RM5 million fall under Phase 4 of the e-Invoice programme and is 
required to fully implement e-invoicing effective from 1 January 2026.

With reference to the Media Release issued by Inland Revenue Board of 
Malaysia (“IRBM”) dated 5th January 2026, the Government has 
announced a 12-month interim relaxation  period for businesses under 
Phase 4, extending the previously announced 6-month timeline. 

With that, the interim relaxation period for such businesses has been 
extended to 1 January 2026 to 31 December 2026.

What is important to note is that this is not a postponement of the requirement 
for businesses under Phase 4 to be fully-compliant with the e-Invoice 
system – it is merely a deferment. During this period, businesses under 
Phase 4 will still be required to comply with the conditions spelt out  in the 
IRBM’s e-Invoice Specific Guidelines, for e-Invoice compliance during 
the interim relaxation period.
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During the interim relaxation period which spans 1 January 2026 to 31 December 2026, business under Phase 4 
are permitted to do the following:

a. Issue consolidated e-Invoices for all activities and transactions, including for industries or activities listed under 
Section 3.7 of the Specific Guidelines on e-Invoices. Issuance of consolidated e-Invoices is also permitted even if 
there is an e-Invoice request from the buyer;

b. Issue consolidated self-billing e-Invoices for all self-billing situations as outlined under Section 8.3 of the Specific 
Guidelines on e-Invoices; and

c. Allow any transaction description to be entered in the “Product or Service Description” field.

During the transition period, the IRBM has announced that they will not impose penalties for any
non-compliance with the e-Invoice requirements, provided that the taxpayer complies with the rules stated above.

B. SPECIAL CONCESSION: CONSTRUCTION MATERIALS SECTOR
Effective 1 January 2026, the government also agreed to allow taxpayers from the wholesale and retail of construction 
materials sector to issue consolidated e-Invoices. However, e-Invoices are still mandatory  if they involve transactions 
exceeding RM10,000 or more or when there is a request from the buyer to obtain an e-Invoice.

For more details please refer to the link below:-
Media Release from IRBM dated 5 Jan 2026
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This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the contents of the 
aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not responsible for the results of any 
actions taken on the basis of information neither in this publication, nor for any error in or omission from this publication. ShineWing TY TEOH expressly 
disclaims all and any liability and responsibility to any person, whether a reader of this publication or not, in respect of anything, and of the consequences 
of anything, done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this 
publication.

How We Can Help
At ShineWing, we provide a wide spectrum of services to support your successful implementation 
of the e-Invoice system in Malaysia and compliance of its laws and guidelines, among which, 
include the following:

   • Regulatory Guidance  
     Supporting businesses in interpreting and complying with IRBM’s e-invoicing requirements,   
     including IRBM guidelines, statutory deadlines, and documentation standards to ensure full   
     tax compliance.

   • Ongoing Support  
     Providing continuous maintenance, governance, and updates to keep e-invoicing solutions 
     aligned with evolving IRBM regulations, while offering training and advisory to sustain 
     compliance and operational efficiency.

Should you have any questions or require any assistance on the above, please do not hesitate 
to drop us an email or call us.

https://www.hasil.gov.my/en/media-release-detail/?UniqueId=6d364859-41bd-4050-a0b7-2372969cc7e9


WHY ShineWing TY TEOH 为什么选择信永中和迪威？

Registered Auditor of Public Company
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Approved Auditor of Labuan Financial
Services Authority (Labuan FSA), Malaysia
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Independent Member Firm of Praxity

WHAT WE OFFER 我们的专业服务

     Team Leaders &
     Members Credentials

 Audit & Assurance    BPO & Business Advisory    China Desk     Digital Advisory    Family Office & Private 
Client Services    Financial & Transaction Advisory   Japan Desk   Market Entry Advisory   Migration Advisory  
 Labuan Offshore Advisory    Risk & Governance Advisory   Singapore Desk    Tax Advisory    Transfer Pricing 
Advisory    US Desk    Valuation Advisory  

 审计   商务外包与咨询   中国企业服务部   数据咨询   家族办公室及私人客户服务   企业融资与并购咨询  
 日本企业服务部   市场进入咨询   移民服务     纳闽离岸咨询   风险管理及内控咨询   新加坡企业服务部 
 税务咨询   转让定价咨询   美国企业服务部   估值咨询
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