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2% Tax On The First RM100,000

For Individual Partners Receiving
LLP Profits

The Income Tax (Determination of Chargeable Income of an
Individual in Respect of Limited Liability Partnership’s Profit) Rules
2026, [P.U.(A) 278/2026] was gazetted on 31 July 2026 and applies
from Year of Assessment (YA) 2026 and subsequent YAs. The
Rules provide the method for determining an individual partner’s
Key Takeaway chargeable income arising from Limited Liability Partnership’s

< From YA 2026, individual ("LLP") Profit.

LLP partners receiving . . . .
qualifying LLP profit The chargeable income in respect of the profits of an LLP is

exceeding RM100,000 determined using the following formula:

should review their tax
position and apply the
prescribed calculation to ABxC
determine the amount
subject to the 2% tax. Where

A = statutory income in respect of LLP’s profit;
B = aggregate income

C = chargeable income
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The chargeable income relating to the LLP profit is subject to the above tax treatment. Any remaining
chargeable income of the individual will continue to be taxed at the normal individual income tax rates.

For Malaysian tax residents, the normal resident individual tax rates under Para 1, Part 1 of Schedule 1, ITA
1967 (i.e progressive scale rates) apply, while non-residents are taxed at the applicable non-resident tax
rate under paragraph 1A of Part | of Schedule 1 to the Income Tax Act 1967.

For more details, please refer to :

Source : Income Tax (Determination of Chargeable Income of an Individual in Respect of Limited Liability
Partnership’s Profit) Rules 2026 [P.U. (A) 278/2026]

This publication contains information in summary form and is therefore intended for general guidance only. No person should rely on the contents of the
aforesaid publication without first obtaining advice from a qualified professional person. ShineWing TY TEOH is not responsible for the results of any
actions taken on the basis of information neither in this publication, nor for any error in or omission from this publication. ShineWing TY TEOH expressly
disclaims all and any liability and responsibility to any person, whether a reader of this publication or not, in respect of anything, and of the consequences
of anything, done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this
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CFP

National Association of
Certified Valuators and Analysts®
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+ Audit & Assurance -+ BPO & Business Advisory + China Desk - Digital Advisory -+ Family Office & Private
Client Services -+ Financial & Transaction Advisory -+ Japan Desk -+ Market Entry Advisory -+ Migration Advisory
<+ Labuan Offshore Advisory -+ Risk & Governance Advisory -+ Singapore Desk -+ Tax Advisory -+ Transfer Pricing
Advisory + US Desk - Valuation Advisory
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SFEHE T +603 780 55022
T +6087 599 328
T +605 546 3388
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Kuala Lumpur
Labuan #A[H 5

Johor Bahru Zf# T +607 595 2299
Muar fifiti T +606 952 0205

Penang &4 T +604 296 6730 / +604 371 3318
Sitiawan SEJk3t T +605 688 5112
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